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Fine Foods Limited

Letter of Transmittal

To

All Valued Shareholders

Bangladesh Securities and Exchange Commission (BSEC)
Register of Joint Stock Companies and Firms

Dhaka Stock Exchange Ltd. (DSE)

Chittagong Stock Exchange Ltd. (CSE)

Dear Sir (s),
We are pleased to enclose a copy of Annual Report of Fine Foods Limited for the year ended 30th
June 2017 along with Audited Financial Statements containing Statement of Financial Position,
Statement of Profit & Loss & Other Comprehensive Income, Statement of Cash Flows and

Statement of Changes in Equity for the year then endeed, and a summary of significant
accounting policies and other explanatory informations.

Thank you for your support and cooperation.

Yours truly

(Md. Sohel Hossain) .
Company Secretary
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Fine Foods Limited

5 YEAR'S

STATISTICS (Taka in Thousand)

Particulars 2016-2017 [2015-2016 | 2014-2015 | 2013-2014| 2012-2013
Authorized Capital | 10,00,000 | 10,00,000 | 10,00,000 |10,00,000 | 10,00,000
Paid-up Capital 1,33,008 | 1,30,400| 1,30,400 | 1,30,400 | 1,27,844
Fixed Assets 71,016 72,158 73,403 74,760 76,243
Turnover (Sales) 47,712 34,874 26,056 23,430 34,695
Gross Profit/(L) 13,141 14,786 847 (3,979) 12,690
Retained Earning/(L) 8,805 2,783 (7,863) (5,919) 613
Earning per Share 0.649 0.816 (0.149) (0.475) 0.046
No. of Shareholder 4,351 4,188 5,320 4,344 3,460
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Fine Foods Limited
New Market City Complex (Level-6)
44/1, Rahim Square, New Market, Dhaka-1205

Notice of the 23rd Annual General Meeting

Notice is hereby given to all concern and shareholder(s) of the Company that its 23rd
Annual General Meeting will be held in the Registered Office: Vill: Mondolvog, U.P. 4 no
Chandpur, P.O: Manikkhali, P.S: Katiadi, Dist: Kishoregonj, Bangladesh on the 23rd
December 2017, Saturday at 12.01 pm to transact the following agenda :

1. To receive, consider and adopt the Audited Accounts as of 30th June, 2017 together
with report of the Auditor’s and the Director's thereon.

2. To elect Director's in place of retiring ones.

3. To declare and approve Dividend for the year ended June 30, 2017.

4. To appoint Auditors and to fix their remuneration.

By Order of the Board
Sd/-
(Md. Sohel Hossain)
Company Secretary
Dated :
December 09, 2017
Notes :

a. 22nd November, 2017 has been scheduled as record date, the shareholders whose names
will appear in the register of members of the Company or in the Depository on the "Record
Day" (22nd November, 2017) will be eligible to attend the AGM.

b. A member entitled to attend and vote at the Annual General Meeting may appoint a proxy to
attend and vote on his/her behalf. The proxy form duly stamped with revenue stamp of TK.
10.00 (Ten) only, must be deposited at the Head Office of the Company not later than 48 hours
before the fixed for the meeting.

¢. Members are requested to notify change of address, if any, to the Company.

d. Admission to the meeting room will be strictly on production of the attendance slip.

e. No gift, cash or kind will be given for attending the meeting according to the circular
of BSEC.
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Message from the Managing Director & CEO

I am extending a heartiest congratulation and gracious welcome to our
all shareholders and institutions including BSEC, DSE, CSE and our
well wishers which to all the concern for their support, encouragement,
assistance, hard work and devotion that enabled us to boost earning and
sustainable growth on behalf of Fine Foods Limited.

We are all tried to keep our growth steady by improving our
fundamentals, focusing our main stream of business, which continued our efforts to increase capacity
and technological advacement for better services, and acquisition of new business.

Fine Foods Limited is now at a viable position after crossing a lot of hurdles from beginning its
operation. In its struggle with environmental adversity, this agro-company has continued its effort to
leap ahead with success.

In its year of establishment as Public Limited Company in 2002, the company declared 20% cash
Dividend. Then in 2005 cash 5%, in 2008 cash 5% and stock 5%, in 2009 stock 15%, in 2010 stock
25%, in 2011 stock 10%, in 2012 stock 10%, in 2013 stock 2%, in 2016 stock 2% and this year 2017
stock 2% Dividend was declared for all.

Our vision is to be focused upon our vast land properties to utilized modern way to develop as quality
services, innovative financial product which that strategy up an effective funding source.

We look forward to your continued support, cooperation and guidance that are our constant source of
encouragement and strength in the days ahead-Inshallah.

May Almighty bless us.

Wishing you all the best

A

(Nazrul Islam)
Managing Director & CEO
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REPORT OF AUDIT COMMITTEE
For the year 2016-2017

Fine Foods Limited constituted an Audit Committee as a sub-committee of the Board of Directors. The Audit
Committee is responsible to the Board and they assist the Board of Directors in ensuring that the financial
statements reflect true and fair view of the state of affairs of the company and in ensuring a good monitoring
system within the business. The duties and responsibilities of the Audit Committee are clearly set forth in
writing by the Board in the Audit Committee Charter.

Composition of Audit Committee:
The Audit Committee consists of the following members:

Name of Members Position in the Committee Positon in the Board
Mr. Md. Angur Khan Chairman Independent Director

Mr. Nazrul Islam Member Managing Director & CEO
Mr. Kamal Mahmud Member Independent Director

Mr. Md. Sohel Hossain Secretary Company Secretary

Function of the Audit Committee defined as under:

Review the Audit Financial Statements and recommended to approved for statutory purpose.

Review Internal Audit Systems and monitoring the function of Internal Audit Department.

Review the implementation of signification issues as recommended to the Board.

Review the function of management policy, system of governance.

Review and consider the internal report and statutory auditors' observation and internal control.

Review the quarterly and half yearly financial statements before submission to the board for approval and to
the stakeholders as a statutory requirement.

Activities carried out during the year

The committee reviewed and discussed the procedure and task of the internal audit, financial report preparation
and the external auditors' observation in their reports on the draft financial statements of the company initialed
by the auditors for the year ended 30th June 2017. The committee found the statements adequate arrangement
to present a true and fair view of the financial status of the company; and did not find any material deviation,
discrepancies or any adverse finding/observation in the areas of reporting and disclosures.

Acknowledgement
The Audit Committee expressed its sincere thanks to the members of the Board, management and the Auditors
for their support in carrying out its duties and responsibilities effectively.

Sd/-

Md. Angur Khan
Chairman, Audit Committee
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Annexure -i

REPORTING THE COMPLIANCE OF CORPORATE GOVERNANCE:
Status of compliance with the conditions imposed by the commission's Notification No.
SEC/CMRRCD/2006-158/134/ADMIN/44 Dated 07 August 2012 issued under section

2CC of the Securities and Exchange Ordinance, 1969.

Conattion bxplnnnion for non
o lia
No Title Compliance| ™" :::h o
status condition
1.0 BOARD OF DIRECTORS
1.1 | Board Size (number of directors and sponsors- minimum 5 and maximum 20) Complied
1.2 |(i) | Independent Directors (at least one fifth of total number of directors shall be Complied
independent director)
(ii) | Independent Directors :
(a) | Who either does not hold any share in the company or holds less than one Complied
percent (1%) shares of the total paid-up shares of the Company.
(b)| Who is not a sponsor of the company and is not connected with the Complied
company's any sponsor or director or shareholder.
(c) | Who does not have any other relationship, whether pecuniary or otherwise, Complied
with the company or its subsidiary/associated companies.
(d)| Who is not a member, director or officer of any stock exchange. Complied
(e) | Who is not a shareholder , dgector or officer of any member of stock Complied
exchange or an intermediary of the capital market.
(f) | Who is not a partner or an executive or was not a partner or an executive during| Complied
the preceding 3 (three) years of the concerned company's statutory audit firm.
(g) | Who shall not be an independent director in more than 3 (three) listed comp Complied
(h) | Who has not been convicted by a court of competent jurisdiction as a defaulter Complied
in payment of any loan to a bank or a Non-Bank Financial Institution (NBF).
(i) | Who has not been convicted for a criminal offence involving moral turpitude. Complied
(iii)| The Independent director(s) shall be appointed by the board of directors and Complied
approved by the shareholders in the Annual General Meeting (AGM). P
(iv) | The post of independent director(s) can not remain vacant for more than 90 Complied
(ninety) days.
Page # 14 Annual Report
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Explanation for non

compliance of the code to be recorded.

Condition compmanie
No Title Comtstllance compRtos Witk fhe
SLauts condition
(v) | The board shall lay down a code of conduct of all board members and annual Complied

(vi)

The tenure of office of an independent director shall be for a period of 3 (three)
years, which may be extended for | (one) term only.

Shall be Complied
in 23rd AGM

1.3 | Qualification of Independent Director

(i) | Independent Director shall be a knowledgeable individual with integrity who is Complied
able to ensure compliance with financial, regulatory and corporate laws and can
make meaningful contribution to business.
(ii) | The person should be a Business Leader/Corporate Leader/Bureaucrat/ Complied
University Teacher with Economics or Business Studiesor Law background/
Professionals like Chartered Accountants,Cost & Management Accountants,
Chartered Secretaries. The independent director must have at least 12 years of
corporate management/professional experiences.
(iii) | In special cases the above qualifications may be relaxed subject to prior None
approval of the Commission.
1.4 Chairman & Chief Executive Officer should be different persons Complied
1.5| The Director's Report to Shareholders
(i) | Industry outlook and possible future developments in the industry. Complied
(ii) | Segment-wise or product-wise performance. Complied
(ii1) | Risks and concerns. Complied
(iv) | A discussion on Cost of Goods Sold, Gross Profit Margin and Net Profit Margin. | Complied
(v) | Discussion on continuity of any Extra-Ordinary gain or loss. None
(vi) | Basis for related party transactions-a statement of all related party transactions [ Complied
should be disclosed in the annual report.
(vii) | Utilization of proceeds from public issues.'rights issues and/or through any Complied
others instruments.
viii)| An explanation if the financial results deteriorate after the company goes for Complied
Initial Public Offering (IPO), Repeat Public Offering (RPO), Rights Offer,
Direct Listing, etc.
(ix) | If significant variance occurs between Quarterly Financial performance and Complied
Annual Financial Statements the management shall explain about the variance
on their Annual Report,
(x) | Remuneration to directors including independent directors. Complied
(xi) | Fairness of Financial Statements. Complied
Annual Report
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Condition lExplnnation for non
- . compliance
No Title Compliancel .. e with the
status condition
(xii) | Books of Account (maintence of proper books of account), Complied
(xiii)| Adaption of appropriate accounting policies & estimates. None
(xiv)| International Accounting Standards Applicable in Bangladesh (applicable & Complied
adequate disclosure of any departure).
(xv) [ System of internal control (soundness and efficience of internal Control System) | Complied
(xvi)| Going Concern (ability to continue as a Going Concern). Complied
xvii)| Deviation of Operating Results (highlighting significant deviations from last Complied
year in operating results).
xviii] Presentation of key operating and financial data (Summarized financial data Complied
of at least preceding 05 years).
(xix)| Declaration of dividend. Complied | 2% stgek Dividend
(xx) | Number of Board meetings held during the year and attendance Complied
by each director.
(xxi)| Pattern of share holding (disclosing aggregate number of shares)-
(a)| Parents/Subsidiary/Associate Companies. None
(b)| Directors, Chief Executive Officer, Company Secretary, Chief Complied
Financial Officer, Head of Internal Audit and their spouses and minor
children.
(c)| Executive. Complied
(d)| Shareholders Holding Ten Percent or More Voting interest. None
xxii)] Appointment/Reappointment of Directors- Complied
(a)| A brief resume of the director. Complied
(b)| Nature of his/her expertise in specific functional areas. Complied
hd
(c)| Names of companies in which the person also holds the directorship Complied
and the membership of committees of the board.
2.0| CHIEF FINANCIAL OFFICER (CFO), HEAD OF INTERNAL AUDIT AND
COMPANY SECRETARY (CS).
2.1 | Appointment of CFO, Head of Internal Audit and Company Secretary and Complied
defining their respective roles, responsibilities and duties.
2.2 | Attendance of CFO and the company secretary at Board of Directors Meeting. Complied
3.0| AUDIT COMMITTEE
(i) | AnAudit Committee as a sub-committee of the Board of Directors Complied
Page # 16 Annual Report
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Explmaﬂon for non
Condition coniiiuEe
No Title Con:Ptlzlance compliance with the
i condition
(ii) | The Audit Committee shall assist the Board of Directors in ensuring that the Complied
financial statements reflect true and fair view of the state of affairs of the
company and in ensuring a good monitoring system within the business.
(iii) | The Audit Committee shall be responsible to the Board of Directors. Complied
The duties of the Audit Committee shall be clearly set forth in writing.
3.1| Constitution of the Audit Committee.
(i) | Composition of the Audit Committee (should be composed at least Complied
three members).
(ii) | Audit Committee Members Appointment (members should be appointed Complied
by the Board with at least one Independent Directors).
(iii) | All members of the audit committee should be “financially literate” and at Complied
least 1 (one) member shall have accounting or related financial management
experience.
(iv) | Term of service of Audit Committee (Board to ensure continuite of mimimum | Complied
prescribed number of members).
(V) | The company secretary shall act as the secretary of the Committee. Complied
(vi) | The quorum of the Audit Committee meeting shall not constitute Complied
without at least 1 (one) independent director.
3.2| Chairman of the Audit Commitee:
(i) | The Board of Directors shall select 1 (one) member of the Audit Committee Complied
to be Chairman of the Audit Committee, who shall be an independent director.
(ii) | Chairman of the audit committee shall remain present in the Annual Complied
General Meeting (AGM)
3.3| Role of The Audit Committee
(i) | Oversee the financial reporting procgss. Complied
(ii) | Monitor choice of accounting policies and principles. Complied
(iii) | Monitor Internal Control Risk management process. Complied
(iv) Oversee hiring and performance of external auditors. Complied
(v) | Review along with the management, the annual financial statements Complied
before submission to the board for approval.
(vi) | Review along with the management, the quarterly and half yearly financial Complied
statements before submission to the board for approval.
(vii)| Review the adequacy of internal audit function Complied
Annual Report Page # 17
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s2s Explanation for non
Conlgmon Title Compliance compliance

0 status compliance with the
condition

(viii)| Review statement of significant related party transactions submitted Complied
by the management.

(ix) | Review Management Letters/Letter of Internal Control weakness Complied
issued by statutory auditors.

(x) | The company shall disclose to the Audit Committee about the uses/ Complied
applications of funds.

3.4| Reporting of The Audit Committee

3.4.1| Reporting to the Board of Directors

(i) | Reporting on the activities of the Audit Committee to the Board of Complied
Directors.

(ii) | The Audit Committee shall immediately report to the Board of
Directors on the following findings, if any:

(a) | Reporting of conflict of interest to the Board of Directors. No Such Incident

(b) | Reporting of any fraud or irregularity or material defect in the Internal No Such Tncident
Control System to the Board of Directors.

(c) | Reporting of non-compliance of Laws to the Board of Directors. No Such Incident

(d) | Reporting of any other matter to the Board of Directors. No Such Incident

3.4.2| Reporting to Authorities (if any material impact on the financial condition No Such Incident
& result of operation, unreasonably ignored by the Management)

3.4.3| Reporting of activities to the Shareholders Complied

4.000 EXTERNAL/STATUTORY AUDITORS

(i)] Non-engagement in appraisgl or valuation services Complied. Complied
(ii)] Non-engagement in designing of Financial information systems Complied Complied
(iii)) Non-engagement in Book keeping or other services related to the accounting Complied
records or financial statements Complied.
(iv)] Non-engagement in Broker-Dealer services Complied Complied
(v)| Non-engagement in Actuarial services Complied. Complied
(vi)| Non-engagement in Internal audit services Complied. Complied
(vii)] Non-engagement in any other services that the Audit Committee determines. Complied
(viii)] No partner or employees of the external audit firms shall possess any share of Complied
the company they audit at least during the tenure of their audit assignment of
that company
(ix) | Audit/Certification services on compliance of Corporate Govornance as requried Complied
Under close (i) of condition no.7

Page # 18 Annual Report
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xplanation for non
Condition
o compliance
No Title Comptlflance compliance with the
status condition

5.00| SUBSIDIARY COMPANY

(i) | Provisions relating to the composition of the Board of Directors of the holding N/A
company shall be made applicable to the composition of the Board of
Directors of the subsidiary company

(ii) | At least | (one) independent director on the Board of Directors of the holding N/A
company shall be a director on the Board of Directors of the subsidiary
company.

iii)| The minutes of the Board meeting of the subsidiary company shall be N/A
placed for review at the following Board meeting of the holding company

iv)| The minutes of the respective Board meeting of the holding company shall N/A
state that they have reviewed the affairs of the subsidiary company also

(v) | The Audit Committee of the holding company shall also review the financial N/A
statements, in particular the investments made by the subsidiary company

6.00( DUTIES OF CHIEF EXECUTIVE OFFICER (CEQ) AND CHIEF
FINANCIAL

The CEO and CFO shall certify to the Board that:-

(i) | They have reviewed financial statements for the year and that to the best of
their knowledge and belief:

(a)| These statements do not contain any materially untrue statement or omit Complied
any material fact or contain statements that might be misleading.

(b)| These statements together present a true and fair view of the company’s Complied
affairs and are in compliance with existing accounting standards and
applicable laws.

(ii) | There are, to the best of knowledge and belief, no transactions entered into Complied
by the company during the year whych are fraudulent, illegal or violation of
the company’s code of conduct..

7.00| REPORTING AND COMPLIANCE OF CORPORATE GOVERNANCE

(i) | Chartered Accountants Certificate regarding compliance of conditions of Complied
Corporate Governance Guidelines of the Commission and shall send the same to
the shareholders along with the Annual Report on a yearly basis.

(ii) | The directors of the company shall state, in accord: with the A Complied
attached, in the directors’ report whether the company has complied with
these conditions.

Annual Report Page # 19
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Annexure -iii
Key Operating and Financial Data of Last Five Years

as on 30-06-2017 (Taka in Thousand)
Particulars 2016-2017 | 2015-2016 | 2014-2015 | 2013-2014 | 2012-2013
Authorized Capital | 10,00,000 | 10,00,000 | 10,00,000 | 10,00,000 | 10,00,000
Paid-up Capital 1,33,008 1,30,400 1,30,400 1,30,400 1,27,844
Fixed Assets 71,016 72,158 73,403 74,760 76,243
Turnover (Sales) 47,712 34,874 26,056 23,430 34,695
Gross Profit/(L) 13,141 14,786 847 (3,979) 2,690
Retained Earning/(L) 8,805 2,783 (7,863) (5,919) 613
Earning per Share 0.649 0.816 (0.149) (0.475) 0.046
No. of Shareholder 4,351 4,188 5,320 4,344 3,460

Board of Directors Meeting
as on 30-06-2017

Annexure-iv

Name of the Directors

Meeting Held

Attended

Mr. Mizanur Rahman

Mr. Nazrul Islam

Mr. Md. Angur Khan

Mr. Kamal Mahmud

Md. Alimul Hassan

8
8
8
8
8

W] oo |oo |
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Independent Auditors' Report
To The Shareholders of Fine Foods Limited

We have audited the accompanying Financial Statements of FINE FOODS LIMITED which
comprise the statement of financial position as at June 30, 2017 and the related statement of Profit or
Loss and other Comprehensive Income, statement of changes in equity and statement of cash flows for
the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's responsibility for the financial statement

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Bangladesh Accounting Standards (BAS) and Bangladesh Financial Reporting
Standards (BFRS), The Companies Act.1994 and other applicable laws and regulations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Bangladesh Standards on Auditing (BSA). Those standards
require that we comply with relevant ethical requirement and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on our judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, we consider internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. An audit also includes e‘valuting the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Fine Foods Limited as at June 30, 2017 and its financial performance and its cash flows for the year
then ended in accordance with Bangladesh Accountion Standards (BAS) and Bangladesh Financial
Reporting Standards (BFRS), the Companies Act 1994, and other applicable laws and regulations.
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FINE FOODS LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2017

Particulars Notes Figures in Takal Figures in Taka
30.06.2017 30.06.2016
A. NON-CURRENT ASSETS: 89,101,054 89,585,942
Fixed Assets 2 71,015,670 72,158,358
Advance for Land Purchases 3 10,000,000 12,000,000
Capital Stock 4 8,085,384 5,427,584
B. CURRENT ASSETS: 64,466,037 53,001,566
Inventories 5 55,608,149 45,671,200
Trade Receivables 6 6,901,258 5,409,506
Advance & Prepayments 7 1,362,000 1,362,000
Cash & Cash Equivalents 8 594,630 558,860
C. CURRENT LIABILITIES: 6,603,449 4,253,634
Liabilities for Expenses 9 441,715 306,100
WPPF 10 869,538 370,922
Tax Payable ( deduction on dividend) 11 653,487 653,487
Provision for Tax 12 1,925,653 1,264,269
Deffered Tax 13 673,946 619,746
Trade Payables 14 1,939,110 936,110
Dividend Payable 15 100,000 100.000
D. NET CURRENTASSETS (B-C) 57,862,588 48,747,932
Total Taka (A+D) | 146963642 | | 138333874 |
E. FINANCED BY:
-
SHARE HOLDER EQUITY: 146,963,642 138,333,874
Share Capital 16 133,008,940 130,400,930
Reserve for Bond 17 5,149,473 5,149.473
Retained Earning 18 8,805,229 2,783,471
Total Taka (E+F) | 146,963,642 | | 138333874

The annexed notes 1 to 45 form an integral part of these Financial Statements

pop_ B

Director Managing Director Chairman G.KIBRIA & Co.
Chartered Accountants

As per our report of same date
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FINE FOODS LIMITED
STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 30 JUNE 2017

Particulars Notes Figures in Taka Figures in Taka
30.06.2017 30.06.2016

Cash Flow from Operating Activities: 821,918 284,002

Cash Collection from Turnover & others 46,220,727 32,969,393

Payment for Production Materials (45,398,809) (32,685,391)
Cash Flow from Investing Activities: (657,800) -

Advance for land adjusted 2,000,000 -

Cattle (2,657,800) -

Cash Flow from Financing Activities: (128,348) (78,169)

Encashment of Bond - -

Interest on Govt.Bond - -

Tax Payment (128,348) (78,169)
Net Cash Inflow/ ( Outﬂ:)w) 35,770 205,833
Opening Cash & Bank Balances 558,860 353,027
Closing Cash & Bank Balances 594,630 558,860

The annexed notes | to 45 form an integral part of these Financial Statements

As per our report of same date

b . e TR

Director Managing Director Chairman G.KIBRIA & Co.
Chartered Accountants
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Fine Foods Limited

Statement of Changes in Equity
For the year ended 30 June 2017

Particulars Share Capital Reserve for Retained | Total Amount in Taka
Investmental | garningov)
Balance as on 01.07.2016 130,400,930 5,149,473 2,783,471 138,333,874
Net profit/(Loss) this year - - 8,629,768 8.629,768
Less : Dividend - - (2,608,010) (2,608,010)
Add : Inc.Capital by Bonus Share 2,608,010 - - 2,608,010
At the end of the year 30.06.2017 133,008,940 5,149,473 8,805,229 146,963,642
FINE FOODS LIMITED
Statement of Changes in Equity
For the year ended 30 June 2016
Particulars Share Capital Reserve for Retained | Total Amount in Taka
lng’:svgnl;:; : A Earning/(Loss)
Balance as on 01.07.2015 130,400,930 5,149,473 (7.863.464) 127,686,939
Net profit/(Loss) this year - - 10,646,935 10,646,935
Less : Dividend - - “ .
Add : Inc.Capital by Bonus Share - - - -
At the end of the year 30.06.2016 130,400,930 5,149,473 2,783,471 138,333,874

Accompanying notes form an integral part of the Financial Statements

As per our report annexed

pn_ W v SR

Director Managing Director Chairman G.KIBRIA & Co.
Chartered Accountants
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FINE FOODS LIMITED
Head Office: Newmarket City Complex (level-6),
44/1 Rahim Squre, Newmarket, Dhaka-1205.

NOTES TO THE FINANCIAL STATEMENTS FOR YEAR ENDED 30 TH JUNE 2017

1. SIGNIFICANT ACCOUNTING POLICIES AND RELEVANT INFORMATION
1.1 Domicile, Legal Form and Country of Incorporation:

The Company was incorporated in the Bangladesh in the name of Barakat AI-Amin Agro Complex Ltd. having
the registered office at house # 7 Lake Circus, Kalabagan, Dhaka as a Private Limited Company under the
Companies Acts 1913. Further its name has been changed as Fine Foods Limited and converted to Public
Limited Company under the companies Act 1994 as per special resolution dated 25th March 2000 and a
certified copy of said special resolution was obtained from the Registrar of Joint Stock Companies & Firms
Dhaka Co. 24th August, 2000. The company's Share has been listed with Dhaka and Chittagong Stock
Exchange.

1.2 Address of Registered Office and Principal Place of Business:

The principal place of business is Newmarket City Complex (level-6), 44/1 Rahim Squre, Newmarket, Dhaka-
1205 and the address of its Registered office is at Vill: Mondolvog, P.O: Manikkhali, P.S: Katiadi, Dist:
Kishoregonj. Two Project of the Company are situated at Vill: Mondolvog P.O: Manikkhali, P.S: Katiadi, Dist:
Kishoregonj and Vill: Machhera (Khailapur i) P.O: Chandpur, P.S: Tarakandi, Dist: Mymensingh.

1.3 Principal Activities and Nature of Operations:

The main activities of the company are as follows:

Production of fish, fish product, fish spawn breeding, fingerling growing, production of fish meal & oil,
processing fish and marketing the same products in local and foreign market, Cattle farming Plantations of
good quality timber trees.

1.4 Reporting Currency:
The figures in the Financial Statements represent Bangladeshi Taka, rounded off to the nearest figure.
1.5 Components of the Financial Statements:

According to the Bangladesh Accou?ning Standard (BAS) I "Presentation of Financial Statements the complete
set of Financial Statement include the following components.

i) Statement of Financial Position as on 30.06.2017

ii) Statement Profit or Loss and Other Comprehensive Income for the year ended 30.06.2017

iii) Statement of Cash Flows for the year ended 30.06.2017

iv) Statement of Changes in Equity as on 30.06.2017

v) Notes to the Financial Statements

1.6 Basic of Accounting:

a.The financial Statements have been prepared under historical cost convention as on going concern basis and
in accordance with generally accepted accounting principles as laid down in the International Accounting
Standard applicable to the Company.

b. No adjustment has been made for inflationary factors affecting this account.

Annual Report Page # 29



Fine Foods Limited

1.7 Accounting Period 3
Accounting period of the Company is from July 01, 2016 to June 30, 2017 financial year.

1.8 Use of estimates in preparation of the financial statements:

The preparation of financial statements in conformity with generally accepted accounting
principles requires the management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements. Actual results may differ
from those estimates

1.9 Change in Accounting Policies:
There has been no change in accounting policies. All policies applied were consistent with the
practices of the previous period.

1.10 Statement of compliance with local laws:
The financial statements have been prepared in compliance with the Companies Act, 1994,
Securities & Exchange Rule 1987, and other relevant local laws as applicable.

1.11 Income Tax:
Provision for Tax for the year provided as per Income Tax Ordinance 1984.
1.12 Revenue Recognition:

Sales are recognized as the delivery of goods to the customers from the warehouse/sales center.
Invoices were made after satisfying the following conditions prescribed by IAS 18 "Revenue™:

a.  The significant risks and rewards of ownership of the product sold have been transferred to
the buyer.
b. The amount of revenue was fixed at fair value.
c.  The quantities of goods delivered were measured reliably.
d. It was probable that the economic benefits relating to the transactions will flow to
the enterprise.
e.  Neither continuing managerial involvement nor effective control usually associated
with ownership of the product was retained by the Company; and
f. Cost relating to the transactions was measured reliably.

1.13 Recognition of Tang.'ible Fixed Assets:

These are capitalized at cost of acquisition and subsequently stated at cost less accumulated
depreciation in compliance with the benchmark treatment of IAS 16 for "Property, Plant and
Equipment". The cost of acquisition of an asset comprises its purchase price and other directly
attributable cost of bringing the assets to its intended use inclusive of inward freight, duties and
non-refundable taxes. In respect of major projects involving construction, related pre-operational
expenses form part of the value of assets capitalized. Expenses as capitalized also included
applicable "Borrowing costs" in compliance with the provisions of the Companies Act 1994.

1.14 Fixed Assets:

Written down value /book value is arrived at after deduction of accumulate depreciation from
cost.
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1.15 Depreciation:

No depreciation is charged on Land & Land development and pond Excavation. Depreciation is
charged on all other fixed assets using Reducing Balance Method. The rates at which the assets are
depreciated per annum depend on the nature and estimated life of the each asset and are as given
below:

The annual depreciation rates applicable to the principal categories are:

Particulars Percentage
Dam, Dyke, Appr. Road 5%
Civil Construction 7.5%
Machinery 15%
Office Decoration 15%
Motor Vehicles 20%
Other Assets 15%

1.16 Depreciation Charge:
Depreciation charged as a separate account head to give correct disclosure and effected on cost of
good sold but did not provide as any interest expenses since there.

1.17 Property, Plant & Equipment:

Property, plant & equipment are shown at cost less accumulated depreciation plus revaluation.
Cost represents cost of acquisition or construction including interest during the construction
period. No depreciation is charged on land & Land development and Pond Excavation. Full year's
depreciation has been made on additions irrespective of date when assets are put into use.
Depreciation on all other property, plant & Equipment is computed using the Diminishing Balance
Method in amounts sufficient to write off depreciable assets over their useful lives.

1.18 Valuation of Inventories:
The management has valued the inventories as mentioned in the subsequent paragraphs.

Fisheries: All the fishes except those kept and reared for breeding are listed in the inventory as
Trading Stock of fisheries.

All these Trading Stocks of fisheries have been valued at estimated net realized valuse as per the;
management's best estimate considering various market factors like, volatility, demand and supply
and the choices of customers. =

1.19 Cash and Cash equivalents:

It includes cash in hand and banks deposits, which were held and available for use by the
company without any restriction, and there was insignificant risk of changes in value of these
current assets. The company is doing business mainly in cash only because there is no approved
branch of any Banks available within safe distance of the Farm's location.

1.20 Cash flow Statement:

Cash Flow Statement is prepared principally in accordance with IAS 7." Cash Flow Statement"
and the cash flow from the operating activities have been presented under direct method as
prescribed by the Securities and Exchange Rules 1987
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1.21 Current and Non current Assets and Liabilities: '
An item of amount expected to be received or settled within date of' 12 months of the Balance Sheet
are treated as current assets / Liabilities. Any other Assets or Liabilities do not fall under current
assets / liabilities and have been treated as non -current assets / liabilities.

1.22 Employees Benefit cost:

The Company has not operated any contributory Provident Fund and gratuity plan for their
employees.

1.23 Comparative Figures:

Figures relating to the previous years included in this report have been rearranged, wherever
considered necessary to make them comparable with those of the current year.

1.24 Earning Per Share (EPS):

The Company calculates Earning Per Share (EPS) in accordance with IAS 33" Earning per share"
which has been shown on the face of Income Statement and the computation of EPS is stated in Note
231

1.25 Basic Earnings:

This represents earnings for the year attributable to ordinary shareholders. As there was no
preference dividend, monitory interest or extra ordinary items, the net profit after tax for the year has
been considered as fully attributable to the ordinary shareholders.

1.26 Weighted Average Number of ordinary shares outstanding during the year:

This represents the number of ordinary shares outstanding at the beginning of the year plus the
number of ordinary shares issued during the year multiplied by a time weighting factor. The time
weighting factor is the number of days the specific shares are outstanding as a provision of the total
number of days in the period.

1.27 Basic Earning Per Share:

This has been calculated by dividing the basic weighted average number of ordinary shares
outstanding during the year.

1.28 Diluted Earning Per Share:

No diluted EPS is required to be calculated for the year, as there was no scope for dilution during the
year under review.

1.29 Financial Instruments and Derivatives:

The primary financial instruments carried at the balance sheet date and their related disclosures have
been stated in note 25 in accordance with provision of IAS 32 " Financial Instruments Disclosure and
Presentation. "The Company is not a party to any derivative contract ( Financial Instruments) at the
balance sheet date, such as forward exchange contracts, currency swap agreement or interest rate
option contract to hedge currency exposure related to import of raw material and others denominated
in foreign currency.

1.30 Employee Benefit Schemes:

The Company has no Employee Benefit Schemes like provident fund and gratuity fund.

1.31 Workers Profit Participation Fund:

The Company has made provision for workers Profit Participation Fund but legal formalities like
trusty board has not been constitute yet, the matter is under process.
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FINE FOODS LIMITED i
NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 30 JUNE 2017

res Figures in Taka ]
30.06.2017 30.06.2016

2 Fixed Assets: Tk. 71,015,670 73,402,743
The break-up of above as follows

Unit-1 ( Kishoreganj):

a) Land & Land Development 9,113,573 9,113,573
b) Road & Construction 3,062,540 3,062,540
c) Pond Excavation 26.898.649 26,898,649
d) Boundary, Dam,Dyke,Approach Road etc. 7.422,405 7.813,058
¢) Civil Construction 3,608,550 3,901,135
) Machinery 425,217 500,255
g) Office Decoration 137,123 161,321
h) Microbus 44,999 56,249
i) Other Assets 55,178 64,915
Sub Total (A) 50,768,234 51,571,694
Unit-2 ( Mymensingh):

a) Land & Land Development 13,200,000 13,200,000
b) Pond Excavation 3413210 3413210
¢) Civil Construction 293,877 317,705
d) Machinery 395,211 464,954
¢) Fishery Hatchery 71,939 84,634
f) Other Assets 2,873,200 3,106,162
Sub Total (B) 20,247,437 20,586,665
Grand Total 71,015,670 72,158,358
The details of the Fixed Assets has been shown in Fixed Assets Schedule

3 Advance for Land: Tk. 10,000,000 12,000,000
This made -up as under:

Opening Balance 12.000,0007 [ 12,000,000
Add: During the year 2,000,000 -
Total Taka: 10,000,000 12,000,000

The advance for land was given to a group of Land owners for acquiring the same for expansion of project. But after talking the
advance the Land Owners were found reluctant to execute the contract. Finally a negotiation was made and the Land Owners would
refund the money in phases. Meanwhile the Land Owner refund TK. 20.00 Lacs as on 26.10.2017.

4 Capital Stock: Tk. 8,085,384 5,427,584
This made -up as under: -

Cattle ( Note:4.1) 5,040,111 2,382311
Plantation (Note:4.2) 3,045,273 3,045,273
Total Taka: i 8085384 5,427,584
4.1 Cattle: Tk. 5,040,111 2382311

The fleet of Cattle consist of 92 Nos. Cows , Oxen, Bulls, Coilers etc. of different size.
The above represents the cost of Cattle and made up as under:

Opening Balance 2382311 2,382311
Add: During the year 2,657,800 -
Less: Disposal - -
Total Taka 5,040,111 2,382,311
4.2 Plantation: Tk. 3,045,273 3,045,273

It represents the Historical Cost of Plantation of different trees made in the year 1997
in the project site and the break up of the same are as under:

Mehagani Trees (1652 Pcs) 2,158,960 2,158,960
Other Trees 886,313 886,313
Total Taka: 3,045,273 3,045,273
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[ 30062017 | [ 30062016 |
3
5 Inventories : Tk. 55,608,149 45,671,200
This is made -up as follows: Amount (Tk.) Amount (Tk.)
Unit -1 Kishoregonj 40,704,154 38,871,200
Unit -2 Mymensingh 14,903,995 6,800,000
Total 55,608,149 45,671,200
Unit -1 Kishoregonj
The break -up of the inventories are as under:
Particulars Qty (Ton) Rate (Ton) Amount (Tk.) Amount (Tk.)
Telapia 4025 96,080 3,867,220 3,518,600
Rui 17.36 139,320 2,418,595 2,104,500
Katla 15.53 134,080 2,082,262 1,914,000
Mregal 1825 106,470 1,943,078 1,470,500
Common Carp 1532 102,350 1,568,002 1,714,500
Panggas 3535 84,620 2,991,317 1,536,000
Others 1535 70,000 1,074,500 1,025,500
Fingerling 18,500,230 19,327,050
Total fish 34,445,204 32,610,650
Closing Raw Materials 6,258,950 6,260,550
Total 40,704,154 38,871,200
Unit -2 Mymensingh
The break -up of the inventories are as under:
Particulars Qty (Ton) Rate (Ton) Amount (Tk.) Amount (Tk.)
Telapia 21.36 88,020 1,880,107 1,014,000
Rui 10.25 133,140 1,364,685 314,500
Katla 10.23 130,100 1,330,923 323,000
Mregal 15.25 104,020 1,586,305 264,000
Fingerling 6.885,650 4,127,720
Total fish 13,047,670 6,043,220
Closing Raw Materials 1 25 756,780
Total 14,903,995 6,800,000
-
6 Trade Receivables: Tk.| 4320408 | [ 5409506 |
The above amount represent the receivable against credit sales to the following parties as on 30-06-2017
Ageing Amount (TK.) Amount (TK.)
Mr. Alimuddin Miah, Sararcha, Bajitpur, Kishoreganj Above 30 days 550,194 591,664
Md. Sirajul Islam , Katiadi, Kishoreganj Below 45 days 455,545 915,955
Mr. Kamrul, Kishorgonj Below 60 days 568,315 537,909
Mr. Sumon , Manikkhali IWith in 30 to 45 days| 484,987 682,360
Mr. Rafikul, Bhairob With in 45 to 60 days 653,931 843,949
Mr. Habibur Rah: Katiadi, Kishoregonj Above 45 days 584,863 701,305
Mr. Kaium, Bajitpur, Kishoregonj Below 60 days 484,975 270,445
Mr. Hasan, Manikkhali, Kishoregonj With in 30 to 45 days| 537,598 865,919
Sub Total (A) 4,320,408 5,409,506
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30.06.2017

30.06.2016

3

11 Tax payable ( deduction on dividend): Tk. 653,487 653,487
This rep: the t deducti dv tax on dividend. The amount still in company's account .
The details are as follows:
Opening Balance 653,487 653,487
Add: During the year - -
Total Taka: 653,487 653,487
Less : Payment during the year - -
Total Taka: 653,487
12 Provision for Tax: Tk. 1,925,653 1,264.269
The details are as follows:
Opening Balance 1,264,269 241,450
Add: During the year 789,732 1,022,819
Less: Paid Durng the Year 128,348 -
Total Taka: 1,925,653 1,264,269
13. Deffered Tax: Tk 673,946 619,746
Details are as follows:
Opening Balance 619,746 561,306
Add: During the year 54,200 58,440
Total 673,946 619,746
14 Trade Payables: Tk. 1,939,110 939,110
The details are as follows:
Opening Balance 939,110 1,005,210
Add: During the year 1,000,000 -
Less: Paymennt during the year - 66,100
Total Taka: 1,939,110 939,110
15 Dividend Payable: Tk. 100,000 100,000
This rep the uncleimed of dividend.
Opening Balance 100,000 100,000
Add: During the year - -
Total Taka: 100,000 100,000
Less : Payment during the year - -
Total Taka: 100,000 100,000
16 Share Capital: Tk. 130,400,930 130,400,930
Authorised Capital:
100,000,000 ordinary shares of Tk. 10/= each 1,000,000,000 1,000,000,000
Issued , Subscribed and Paid - up :
13,040,093 ordinary shares of Tk. 10/= each fully paid up 130,400,930 130,400,930
Add: Bonus Share 260,801 of TK. 10/=each ¢ 2,608,010 -
Total 133,008,940 130,400,930
Summarised list of Shareholders as on 30.06.2017 on the basis of share holdi
mﬁﬁﬁﬂ Share Holder | Share Holder No. of Share No. of Share
. 30.06.2017 30.06.2016 30.06.2017 30.06.2016
¥ 468 542 160,524 101,372
501-5000 1581 3423 6,326,546 7,224,640
[5001-T0000 94 89 675.860 663.390
[TO00T-25000 51 61 888.012 1,033,566
25001-50000 62 47 2,561,902 1,588,275
2 37 26 2,688,050 2428850
otal 2293 4188 13.300.894 13,040,093
n 3
Share Holding Range Share Share
2016-2017 2015-2016
General Public 12,609,529 12,827,117
1CB 549,172 75,111
|Sponsor's ( Domestic) 142,193 137,865 |
Total 13,300,894 13,040,093
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25 Net opareting Cash Flow Per Share : Tk. 0.062 0.022
The computation is above as under:
a) Net Opareting Cash Flow 821,918 284,002
b) Weighted average number of ordinary shares outstanding 13,300,894 13,040,093
during the year
¢) Net Opareting Cash Flow Per Share (Annualized) 0.062 0.022
26 Capital Expenditure Commitment
N/A
27 Payment of Foreign Currency
NA
28 Foreign Exchange Earned
N/A
29 Commission, Brokerage or Discount against sales
N/A
30 Credit Facility Not Availed
There was no credit facility available to the company under any . but not availed as on 30th June 2017 other than
trade credit available in the ordinary course of business.
31 Segment Reporting
As there is single business and geographic segment within the company operates as such no segment reporting is felt necessary.
32 Attandance Status of Board Meeting of Directors
During the period from 01.07.2016 to 30.06.2017 there were 8 (Eight) Board Meetings were held. The attandance status of
all the meetings is as follows:

Name of Directors Position Meeting Held Attended

Mr. Mizanur Rahman Chairman 8 17
|~ Mr. Nazrul Islam Managing Director 8

Mr. Md. Angur Khan Tndependent Director ] 3
M. Md. Alimul Hassan Shaheen dependent Director 3 3
M. Kamal Mahmud ependent Director L] 7

For Board Meeting, attendance fees were not paid to the Directors of the Company.

33 Disclosure as per requirement of Sche(u:le X1, Part II of the Company Act. 1994
a Disclosure as per requirement of Schedule XI, Part 11, Note 5 of Para 3

a(i) Employee Position for Fine Foods Limited (As at 30th June 2017)

Salary Rangs ( Monthly) Officer & Staff Worker Total Employee
Head Office Project Project
Below Tk. 3,000/ [ 4 45 49
Above Tk. 3,000/ 6 10 128 144
Total 6 14 173 193
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]

Name of Directors Designation Remuneration Festival Bonus | Total Payment
Mr. Mizanur Rahman Chairman - - -
Mr. Nazrul Islam Managing Director - - -
Mr. Md. Angur Khan Independent Director - - -
Mr. Md. Alimul Hassan Shaheen | Independent Director - - -
Mr. Kamal Mahmud Independent Director - - -

b (i) Period of payment to Directors is from 1st July 2016 to 30th June 2017

b (ii) The above Directors of the company did not take any benefit from the company other than the

remuneration and festival bonus.

a. Expense reimbursed to the managing agent -Nil

b. Commission or other remuneration payable separately to a managing agent or his associate -Nil

c. Commission received or receivable by the managing agent or his associate as selling or buying
agent of other concerns in respect of contracts entered into such concerns with the company - Nil.

d. The money value of the contracts for the sale or purchase of goods and materials or supply of

services, entered into by the company with the managing agent or his associate during the financial

year- Nill

e. Any other perquisites or benefit in cash or in kind stating - Nil

f. Other allowances and commission including guarntee commission - Nil.

g. Pensions, etc.-

1) Pensions - Nil

2) Gratuities - Nil

3) Payment from Provident Fund - Nil

4) Compensation for loss of office - Nil

5) Consideration in connection with retirement from office - Nil.

C. Disclosure as per requirement of Schedule XI, Part II, Para 7
Details of production capacity utilizaton

- " Actual Production Capacity
Particulars gevRe Capacity | netalied 1] Utilization from
Not mentioned in | Capacity | i MT from It July
e in MT 2016 to 30th June |1st July 2016 to 30th
2017 ton/nos June 2017
Telapia 150.00 79.66 53%
Rui 40.00 12.41 31%
Katla 40.00 11.35 28%
Mregal 40.00 15.72 39%
Common Carp 40.00 20.71 52%
Panggas 70.00 41.70 60%
Fingerling 20,000,000 | 9,452,431 47%
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d Disclosure as per requirement of Schedule XI, Part I1, Para 8

i) Raw Materials, Packing Materials and Capital Machineries

Items Purchase in Taka Cons\m(ion in % of
Taka Consumption of
Vol Total total purchase
Raw Materials 31,473,030 30,375,085 97%
Packing Materials 755,060 755,060 100%
Total 32,228,090 32,228,090

ii) The Company has not incurred any expenditure in foreign currency for the period from 1st July 2016 to 30th
June 2017 on account of royalty, know-how, professional fee, consultancy fees and interest.

iii) The Company has not earned any foreign exchanges for royalty, know-how, professional fees and
consultancy fees.

34 Subsequent Disclosure of Events after the Balance Sheet Date - Under IAS 10

There is no non-adjusting post balance sheet event of such importance, non disclosure of which would affect the
ability to the users of the financial statements to proper evaluation and decision.

35 Details of Lease Agreement:

There is no lease assets. So no lease agreement was required or signed.

36 Disclosure as per requirement of schedule XI, Part - I (A. Horizontal Form) of Companies Act.
l:z‘c‘ounts Receivable

F. In regard to Sundry debtors the following particulars' shall be given separately:-

37 (1) Debt considered good in respect of which the company is fully secured :

The debtors occurred in the ordinary course of business are considered good and secured.

(IT) Debt considered good for which the company hold no security other than the receivables
personal security
There is no such debt in this respect as on 30 June' 2017.

(111) Debt considered doubtful dr bad

The company does not make any provision for doubtful debts as on 30 June 2017, because of the fact that
sales/export are being made on regular basis with fixed maturity dates.

av) i)ebt due by directors or other officers of the company

There is no such debt in this respect as on 30 June 2017.

(V) Debt due by Common Management

N/A

(VI) The maximum amount due by directors or other officers of the company
There is no such debt in this respect as on 30 June 2017.

38 Approval of the financial statements:

These financial statements were authorized for issue in accordance with a resolution of the company's
Board of Directors on 29 October 2017.
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PROXY FORM

/We.

of

being  shareholder(s) of Fine Foods Limited here by appoint
Mr./Mrs./Miss. as my / our proxy to attend and vote for me/ us and

on my / our behalf at the 23nd Annual General Meeting of the company to be held in the Registered Office- Registered office is at Vill:

Mondolvog, P.O: Manikkhali, P.S: Katiadi, Dist: Kishoregonj, Bangladesh on Saturday, 23rd December 2017 and/ or at any adjournment
thereof and poll that may be taken in consequence thereof. As witness my/ our hand

this. day of. 2017.

Signature of the Shareholder(s) Revenue

Register Folio No/ BO ID........... Stamp

Date. Tk. 10.00
Signature of the Proxy
Date.....vvveerrsssessessssses

E:Slgnature of the Shareholder(s) must be accordance with Specimen Signature kept with the
ompany)

.........................................

FINE FOODS LIMITED
Attendance Slip

I hereby record may attendance at the 23rd Annual General Meeting of Fine Foods Limited being
held on Saturday, the 23rd December, 2017 in Registered Office- Registered office is at
Vill: Mondolvog, P.O: Manikkhali, P.S: Katiadi, Dist: Kishoregonj, Bangladesh at 12.01
5 M

Full name of Shareholder(s). Signat

(In Block Letter)

Full name of the Member/Proxy. Signature
(In Block Letter)

Shareholder(s) Folio No/ BO ID.........ccoceorveesersirons
Notes : Please complete this attendance slip and hand over it the time of entrance into the Registered Office-
Registered office is at Vill: Mondolvog, P.O: Manikkhali, P.S: Katiadi, Dist:

Kishoregonj.









