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Fine Foods Limited

Letter of Transmittal

To

All Valued Shareholders

Bangladesh Securities and Exchange Commission (BSEC)
Register of Joint Stock Companies and Firms

Dhaka Stock Exchange Ltd. (DSE)

Chittagong Stock Exchange Ltd. (CSE)
Dear Sir (s),

We are pleased to enclose a copy of Annual Report of Fine Foods Limited for the year ended 30th
June 2019 along with Audited Financial Statements containing Statement of Financial Position,
Statement of Profit & Loss & Other Comprehensive Income, Statement of Cash Flows and
Statement of Changes in Equity for the year then endeed. and a summary of significant
accounting policies and other explanatory informations.

Thank you for your support and cooperation.

Yours truly

(Md. éohel Hossain)
Company Secretary
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5 YEAR'S

STATISTICS (Taka in Thousand)

Particulars 2018-2019 |2017-2018 | 2016-2017 [ 2015-2016| 2014-2015
Authorized Capital | 10,00,000 | 10,00,000 | 10,00,000 |10,00,000 | 10,00,000
Paid-up Capital 1,39,739 | 1,35,669| 1,33,008 | 1,30,400 1,30,400
Fixed Assets 68,997 69,965 71,016 72,158 73,403
Turnover (Sales) 52,774 46,078 47,712 34,874 26,056
Gross Profit/(L) 7,665 4,887 13,141 14,786 847
Retained Earning/(L) 6,552 7,170 8,805 2,783 (7,863)
Earning per Share 0.247 0.076 0.649 0.816 (0.149)
No. of Shareholder 4,288 4,151 4351 4,188 5,320
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Fine Foods Limited

New Market City Complex (Level-6)
44/1, Rahim Square, New Market, Dhaka-1205

Notice of the 25th Annual General Meeting

Notice is hereby given to all concern and shareholder(s) of the Company that its 25th
Annual General Meeting will be held in the Registered Office: Vill: Mondolvog, U.P. 4 no
Chandpur, P.O: Manikkhali, P.S: Katiadi, Dist: Kishoregonj, Bangladesh on the 12th
December 2019, Thursday at 12.31 pm to transact the following agenda :
I To receive, consider and adopt the Audited Accounts as of 30th June, 2019 together
with report of the Auditor's and the Director's thereon.
2. To elect Director's in place of retiring ones.
3. To declare and approve Dividend for the year ended June 30, 2019.
4. To appoint Auditors and to fix their remuneration.
5. To appoint professional for the certification on Corporate Governance for the year
2019-2020 and fixation their remuneration.

By Order of the Board

Sd/-
(Md. Sohel Hossain)

Company Secretary
Dated :
November 27, 2019
Notes :
a. 19th November, 2019 has been scheduled as record date, the shareholders whose names will

appear in the register of members of the Company or in the Depository on the "Record Day"

(19th November, 2019) will be eligible to attend the AGM.
b. A member entitled to attend and vote at the Annual General Meeting may appoint a proxy to

attend and vote on his/her behalf. The proxy form duly stamped with revenue stamp of TK.
10.00 (Ten) only, must be deposited at the Head Office of the Company not later than 48 hours

before the fixed for the meeting.

¢. Members are requested to notify change of address, if any, to the Company.

d. Admission to the meeting room will be strictly on production of the attendance slip.

e. The Annual Report, Proxy Form and Attendance Slip will be available at the website of the

Company at www.finefoodslimited.com and copy of Annual Report will be sent to the e-mail

address of the honorable Shareholder's mentioned in their respective BO Accounts.
f. No gift, cash or kind will be given for attending the meeting according to the circular of

BSEC.
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Message from the Managing Director & CEOQ

[ am extending a heartiest congratulation and gracious welcome to our
all shareholders and institutions including BSEC, DSE, CSE and our
well-wishers to all the concern for their support, encouragement,
assistance, hard work and devotion that enabled us to boost eamning and
sustainable growth on behalf of Fine Foods Limited.

We arc all tried to keep our growth steady by improving our
fundamentals, focusing our main stream of business, which continued
our efforts to increase capacity and technological advacement for better
services, and acquisition of new business.

Fine Foods Limited is now at a viable position after crossing a lot of hurdles from beginning its
operation. In its struggle with environmental adversity, this agro-company has continued its effort to
leap ahead with success.

In its year of establishment as Public Limited Company in 2002, the company declared 20% cash
Dividend. Then in 2005 cash 5%, in 2008 cash 5% and stock 5%, in 2009 stock 15%. in 2010 stock
25%, in 2011 stock 10%, in 2012 stock 10%, in 2013 stock 2%, in 2016 stock 2%, in 2017 stock 2%.
in 2018 stock 3% and in this year 2019 cash 2% Dividend was declared for all.

Our vision is to be focused upon our vast land properties 1o utilized modern way to develop as quality
services, innovative financial product which that strategy up an effective funding source.

We look forward to your continued support, cooperation and guidance that are our constant source of
encouragement and strength in the days ahead-Inshallah.

May Almighty bless us.

Wishing you all the best

S

(Nazrul Islam)
Managing Director & CEO
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REPORT OF AUDIT COMMITTEE
For the year 2018-2019

Fine Foods Limited constituted an Audit Committee as a sub-committee of the Board of Directors. The Audit
Committee is responsible to the Board and they assist the Board of Directors in ensuring that the financial
statements reflect true and fair view of the state of affairs of the company and in ensuring a good monitoring
system within the business. The duties and responsibilities of the Audit Committee are clearly set forth in
writing by the Board in the Audit Committee Charter.

Composition of Audit Committee:
The Audit Committee consists of the following members:

Name of Members Position in the Committee Positon in the Board
Mr. Md. Mahbubur Rahman Mukul Chairman Independent Director

Mr. Nazrul Islam Member Managing Director & CEO
Mr. Md. Alam Biswas Member Independent Director

Mr. Md. Sohel Hossain Secretary Company Secretary

Function of the Audit Committee defined as under:

Review the Audit Financial Statements and recommended to approved for statutory purpose.

Review Internal Audit Systems and monitoring the function of Internal Audit Department.

Review the implementation of signification issues as recommended to the Board.

Review the function of management policy, system of governance.

Review and consider the internal report and statutory auditors' observation and internal control.

Review the quarterly and half yearly financial statements before submission to the board for approval and to
the stakeholders as a statutory requirement.

Activities carried out during the year

The committee reviewed and discussed the procedure and task of the internal audit, financial report preparation
and the external auditors' observation in their reports on the draft financial statements of the company initialed
by the auditors for the year ended 30th June 2019. The committee found the statements adequate arrangement
to present a true and fair view of the financial status of the company; and did not find any material deviation,
discrepancies or any adverse finding/observation in the areas of reporting and disclosures.

Acknowledgement
The Audit Committee expressed its sincere thanks to the members of the Board, management and the Auditors
for their support in carrying out its duties and responsibilities effectively.

Sd/-

Mahbubur Rahman Mukul
Chairman, Audit Committee
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Dhaka-1000. Bangladesh.
Rahman Mustafiz Haq & Co. Phone : 9357324, 01715-853243

Chartered Accountants 01762-728721

|- WW W Lﬂv @T{ 85, Naya Paltan (3rd Floor),
\\

E-mail : rmh_ca@yahoo.com

Annexure- B

Report to the Shareholders of Fine Foods Limited on compliance on the
Corporate Governance Code.

(Certificate as per condition No. 1(5)(xxvii)

We have examined the compliance status to the Corporate Governance code by Fine Foods
Limited for the year ended on 30 June 2019. This code relates to the Notification No.
BSEC/CMRRCD/2006-158/207/Admin/80 dated 3 June 2018 of the Bangladesh Securities and
Exchange Commission.

Such compliance with the Corporate Governance Code is the responsibility of the Company. Our
examination was Limited to the procedures and implementation thereof as adopted by the
Management in ensuring compliance to the conditions of the Corporate Governance Code.

This is a scrutiny and verification and an independent audit on compliance of the conditions of
the Corporate Governance Code as well as the provisions of relevant Bangladesh Secretarial
Standards (BSS) as adopted by Institute of Chartered Secretaries of Bangladesh (ICSB) in so far
as those standards are not inconsistent with any condition of this corporate Governance Code.

We state that we have obtained all the information and explanations, which we have required.
and after due scrutiny and verification thereof, we report that, in our opinion:

(a) The Company has complied with the conditions of the Corporate Governance Code as
stipulated in the above mentioned Corporate Governance Code issued by the
Commission;

(b) The Company has complied with the provisions of the relevant Bangladesh Secretarial
Standards (BSS) as adopted by the Institute of Chartered Secretaries of Bangladesh
(ICSB) as required by this:

(¢) Proper books and records have been kept by the company as required under the
Companies Act, 1994, the securities laws and other relevant laws: and

(d) The Governance of the company is satisfactory subject to the remarks and observations
as reported in the attached corporate governance compliance status.

ahman Mus(
Chartered Accountants

Place: Dhaka
Dated: 29 October 2019

CHITTAGONG OFFICE
Taher Chamber (2nd Floor),10 Agrabad C/A, Chittagong, Phone : 2515646, Mobile : 01711-140769, 01711-396098
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Annexure -i

CORPORATE GOVERNANCE COMPLIANCE STATUS

[As per condition No. 1(5)(xxvii)]

Status of compliance with the conditions imposed by the Commission's Notification No.
SEC/CMRRCD /2006-158/207/Admin/80, dated 3 June 2018 issued under section 2CC

of the Securities and Exchange Ordinance, 1969:

(Report under Condition No. 9)

Condition
No

Title

Compliance Status
(Put \/ in the
appropriate column)

Not
Complied|Complied

Remarks
(if any)

1(1)

Board's Size

v

12)(2)  |At least one fifth (1/5) of the total number of directors in the company's board 4
shall be Independent Director
1(2)(b)(i) |"Independent Director" means a director- \/
Who cither does not hold any share in the company or holds less than
one percent (1%) shares of the total paid-up shares of the company.
1(2)(b)(ii) [Who is not a sponsor of the company and is not connected with the

company's any sponsor or director or shareholder who holds one percent
(1%) or more shares of the total paid-up shares of the company on the basis
of family relationship. His/her family members also should not hold above
mentioned shares in the company

!

1(2)(b)(iii) | Who has not been an executive of the company in immediately preceding Vv
2 (two) financial years

1(2)(b)(iv) | Who does not have any other relationship, whether pecuniary or otherwise, with V4
the company or its subsidiary/associated companies

1(2)(b)(v) | Who is nota member. TREC holder, director or officer of any stock exchange V4

1(2)(b)(vi) [Who is not a sharcholder, director or officer of any member or TREC holder of \/
stock exchange or any intermediary of the capital market

1(2)(b)(vii) | Who is not a partner or an executive or was not a partner or an executive o
during the preceding 3 (three) years of the concerned company's statutory audit
firm

1(2)(b)(viii)| Who is not independent director in more than S (five) listed companies Vv
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Condition
No

Title

Compliance Status
(Put \/ in the
appropriate column)|

Not
Complied Complied

Remarks
(if any)

1(2)(b)(ix)

Who has not been convicted by a court of competent jurisdiction as a
defaulter in payment of any loan to a bank or a Non-Bank Financial
Institution (NBFI)

v

1(2)(b)(x)

Who has not been convicted for a criminal offence involving moral turpitude

v

1(2)(¢)

The independent director(s) shall be appointed by the board of directors and
approved by the shareholders in the Annual General Meeting (AGM

Will be
complied in
the AGM
schedule to
be held on
12.12.19

1(2)(d)

The post of independent dircctor(s) can't remain vacant for more than 90
(ninety) days

1(2)(e)

The tenure of office of an independent director shall be for a period of 3 (three)
years, which may be extended for | (one) term only

1(3)(a)

Independent Director shall be a knowledgeable individual with integrity who is
able to ensure compliance with financial, regulatory and corporate laws and can
make meaningful contribution to business

1(3)(b)(i)

Business Leader who is or was a promoter or director of an unlisted company
having minimum paid-up capital of Tk. 100.00 million or any listed company or
a member of any national or international chamber of commerce or business
association.

1(3)(b)(ii)

Corporate Leader who is or was a top level executive

1(3)(b)(iii)

Former official of government or statutory or autonomous or regulatory body
in the position not below 5th Grade of the national pay scale, who has at least
educational background of bachelor degree in economics or commerce or
business or Law

1(3)(b)(iv)

University Teacher who has educational background in Economics or
Commerce or Business Studies or Law

1(3)(b)(v)

Professional

1(3)(c)

Independent Director shall have at least 10 (ten) years of experiences in any
field mentioned in clause (b)

13)(d)

In special cases, the qualifications or experience may be relaxed subject to
prior approval of the Commission

No such
incident
happened

1(4)(a)

The positions of the Chairperson of the Board and the Managing Director/or
Chief Executive Officer of the company shall be filled by different individuals
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diti Compliance Status | Remarks
Condition Title (Put \/ in the (if any)
No appropriate column)
Not
Complied Complied
1(4)(b) | The Managing Director/or Chief Executive Officer of a listed company Vv
shall not hold the same position in another listed company
1(4)(c) [The Chairperson of the Board shall be elected from among the non-executive v
directors of the company
1(4)(d) |Responsibilities of the Chairperson and the Managing Director and/or Chief 7
Executive Officer
I(4)(e) |The reason of absence of the regular Chairperson in the board meeting shall Vv if arise, “fi"
be duly recorded in the minutes be complied
1(5)(i) | Industry outlook and possible future developments in the industry Vv
1(5)(ii) |Segment-wise or product-wise performance 4
1(5)(iii) |Risks and concerns Vv
1(5)(iv) |A discussion on Cost of Goods sold, Gross Profit Margin and Net Profit Vv
Margin
1(5)(v) |Discussion on continuity of any Extra-Ordinary gain or loss Vv
1(5)(vi) |Related party transactions V4
1(5)(vii) [Utilization of proceeds from public issues, rights issues and/or through any
others instruments v
1(3)(viii) |An explanation if the financial results deteriorate after the company goes for
Initial Public Offering (IPO), Repeat Public Offering (RPO), Rights Offer, v
Direct Listing, etc
1(5)(ix) |Explanation on any significant variance that occurs between Quarterly v
Financial performances and Annual Financial Statements
1(5)(x) |Remuneration to dircctors including independent directors v
1(5)(xi) [The financial statements prepared by the management of the issuer company
present fairly its state of affairs, the result of its operations, cash flows and v
changes in equity
| 1(5)(xii) |Proper books of'account of the issuer company have been maintained v
| H3)(xiii) |Appropriate accounting policies have been consistently applied in preparation 7
| of the financial statements and that the accounting estimates are based on
L reasonable and prudent judgment
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- Compliance Status | Remarks
C°“;‘“°“ Title (Put \/ in the (if any)
L appropriate column)
Not
Complied Complied
1(5)(xiv) |International Accounting Standards (IAS)/Bangladesh Accounting Standards
(BAS)/International Financial Reporting Standards (IFRS)/Bangladesh 7
Financial Reporting Standards (BFRS), as applicable in Bangladesh, have
been followed in preparation of the financial statements and any departurc
there-from has been adequately disclosed
1(5)(xv) |The system of internal control is sound in design and has been effectively %
implemented and monitored
1(5)(xvi) |A statement that minority shareholders have been protected from abusive
actions by. or in the interest of. controlling shareholders acting either directly V4
or indirectly and have cffective means of redress
1(5)(xvii) |There are no significant doubts upon the issuer company's ability to continue asa
going concem, If the issuer company is not considered to be a going concem, the v
fact along with reasons thereof should be disclosed
1(5)(xviii) |Significant deviations from the last year's operating results of the issuer company
shall be highlighted and the reasons thereof should be explained
1(5)(xix) |Key operating and financial data of at least preceding 5 (five) years shall be Vv
summarized.
1(5)(xx) |If the issucr company has not declared dividend (cash or stock] for the year, Not )
the reasons thereof shall be given applicable
1(5)(xxi) |Board's statement to the effect that no bonus share or stock dividend has been v
or shall be declared as interim dividend
1(5)(xxii) [The number of Board meetings held during the year and auendance by each N4
director shall be disclosed
1.5(xxiii)(a)| Parent/Subsidiary/Associated Companies and other related parties (name Not ]
wise Details) applicable
1.5(xxiii)(b)| Directors, Chief Executive Officer. Company Secretary, Chief Financial 4
Officer, Head of Internal Audit and their spouses and minor children
(name wise details)
1.5(xxiii)(c)|Executives V4
1(5)xxiii)(d)| Shareholders holding ten percent (10%) or more voting interest in the v
company (name wisc details)
1(S)(xxiv)a)| A brief resume of the director V4
1(5)(xxiv)(b)| Nature of his/her expertise in specific functional areas Vv
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Conditi Compliance Status | Remarks
on .mon Title (Put / inthe (if any)
No appropriate column)|
Not
Complied Complied
1{5)(xxiv)(c)|Names of companies in which the person also holds the directorship and the v
membership of committees of the board
1(5)xxv)a) | Accounting policies and estimation for preparation of financial statements V4
1(5)(xxv)(b) | Changes in accounting policies and estimation V4
1(5)xxv)(c) [Comparative analysis v
1{5)(xxv)d) | Compare such financial performance or results and financial position as well as v
cash flows with the peer industry scenario
1(5)xxv)(e) | Briefly explain the financial and economic scenario of the country and the globe Vv
I(S)xxv)(f) |Risks and concerns 4
1(5)(xxv)(g) | Future plan or projection or forecast for company's operation, performance NV
and financial position, with justification thereof
[ (5)(xxvi) |Certification by the CEO and CFO to the Board V4
1(5)(xxvii) |Certificate regarding compliance of conditions of this Code as required under v
condition No, 9
1(6) Board meeting and record the minutes Vv
1(7%a) [The code of conduct for the Chairperson of the Board, other board members i
and Chief Executive Officer of the company
1(7)(b) [The code of conduct as determined by the NRC shall be posted on the Under
website of the company Provess
2(a) Composition of the Board v
2(b) At least | (one Independent Director on the Board)
2(c) Review of the Minutes of subsidiary company Aprz\l;(c’::ablc
2(d) Review of the Minutes of holding company V4
2(e) Audit committee shall review the financial statements. in particular the Not
investments made by the subsidiary company Applicable
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Compliance Status | Remarks

con: e Title (Put /inthe | (ifany)
o |appropriate column)
Not
Complied Complied
3(1)a) |Appointment: o

The Board shall appoint a Managing Director, a Company Secretary, a Chief
Financial Officer and a Head of Intemnal Audit and Compliance company
shall appoint a Chief Financial Officer (CFO), a Head of Internal Audit
(Internal Control and Compliance) and a Company Secretary (CS).

3(1)(b) |The positions of the Managing Director, Company Secretary, Chief Financial
Officer and Head of Internal Audit and Compliance shall be filled by
different individuals

3(1)(c) |The MD, CS, CFO and HIAC of this company shall not hold any executive
position in any other company at the same time.

3(1)d) |The Board shall clearly define respective roles, responsibilities and duties of the
CFO, HIAC the CS

3(1)e) [The MD or CEO, CS, CFO and HIAC shall not be removed from their position
without approval of the Board as well as immediate dissemination to the
Commission and Stock Exchange(s)

SRS %

3(2) The MD, CS. CFO and HIAC shall attend the meetings of the Board,
provided that the CS, CFO and or the HIAC shall not attend such part of a
meeting of the Board of Directors which involves consideration of an agenda
item relating to their personal matters

<

3(3)(a)(i) |These statements do not contain any materially untrue statement or omit any
material fact or contain statements that might be misleading

=

3(3)(a)(ii) | These statements collectively present true and fair view of the Company’s
affairs and are in compliance with existing accounting standards and
applicable laws

3(3)(b) |There are, to the best of knowledge and belief, no transactions entered into by
the Company during the year which are fraudulent, illegal or in violation of
the code of conduct for the Company's Board of Directors or its members

3(3)¢) |The certification of the MD and CFO

4(1) Audit Committee

4(in) Nomination and R ion Committee

5(1)a) |The company shall have an Audit Committee as a sub-committee of the
Board of Directors

5(1Xb) | The Audit Committee shall assist the Board of Directors in ensuring that the
financial statements reflect true and fair view of the state of affairs of the
company and in ensuring a good monitoring system within the business

5(1)c) |The Audit Committee shall be responsible to the Board of Directors, The
duties of the Audit Committee shall be clearly set forth in writing

S SISINES S

S(2¥a) |The Audit Committee shall be composed of at least 3 (three) members
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ICondition Compliance Status | Remarks
N Title (Put \/ in the (if any)
9 appropriate column)
Not
Complied Complied
5(2)(b) |The Board of Directors shall appoint members of the Audit Committee v
who shall be directors of the company and shall include at least | (one)
independent director
5(2)(c) |All members of the audit committee should be "financially literate” and at o
least 1(one) member shall have accounting or related financial management
experience
5(2)(d) |When the term of service of the Committec members expires or there is any
circumstance causing any Committce member to be unable to hold office
until expiration of the term of service, thus making the number of the 7
Committee members to be lower than the prescribed number of 3 (three)
persons, the Board of directors shall appoint the new Committee member(s)
to fill up the vacancy(ies) immediately or not later than 1 (one) month from
the date of vacancy(ies) in the Committee to ensure continuity of the
performance of work of the Audit Committee
5(2)(c) |The company sceretary shall act as the secretary of the Committee \/
5(2)(f) |The quorum of the Audit Committee meeting shall not constitute without at Vv
least 1 (one) independent director
5(3)a) |The Board of Directors shall select 1 (one) member of the Audit Committee
1o be Chairperson of the Audit Commitice, who shall be an independent
director
5(3)(b) |In the absence of the Chairperson of the Audit Committee, the remaining
members may clect one of themselves as Chairperson for that particular v
meeting
5(3)c) |Chairman of the audit committee shall remain present in the Annual Will be
General Mecting (AGM) complied
5(4)(a) |The Audit Committee shall conduct at least its four meetings in a financial v
year
5(4)(b) |Quorum of the meeting of the Audit Committee V4
5(5)(a) [Oversee the financial reporting process V4
5(5)b)  [Monitor choice of accounting policies and principles v
5(5Xe)  |Monitor Internal Control Risk management process \/
5(5Xd) |Oversee hiring and performance of external auditors v 4
5(5)¢) |Hold meeting with external or statutory auditors for review of annual o
financial statements before submission to the board for approval
5(5)f)  [Review along with the management, the annual financial statements before 4
submission to the board for approval
5(5Xg) |Review along with the management, the quarterly and half yearly financial
statements before submission to the board for approval 4
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Condith Compliance Status | Remarks
e oon Title (Put \/ in the (if any)
No appropriate column)
Not
Complied Complied
5(5)(h) [Review the adequacy of internal audit function v
5(5)(1) |Review the Managements' discussion and Analysis before disclosing in the 7
Annual Report
5(5)(j) [Review statement of significant related party transactions submitted by the .
management
5(5)k) [Review Management Letters/ Letter of Internal Control weakness issued by V4
statutory auditors
5(5)(1) | Oversee the determination of audit fees v
5(5)(m) | When money is raised through Initial Public Offering (IPO)/Repeat Public
Offering (RPO)/Rights Share Offer have been utilized as per purposes stated Vv
in relevant offer document or prospectus approved by the Commission.
5(6)(a)(i) |The Audit Committee shall report on its activities to the Board of Directors Vv
5(6)Xa)iiXa) | Report on conflicts of interests No such
incident
happened
5(6)a)(iixb) | Suspected or presumed fraud or irregularity or material defect in the internal No such
control system incident
happened
5(6)a)iiXc) | Suspected infringement of laws, including securities related laws, rules and No such
regulations incident
happened
S(6)a)ii)Xd) [ Any other matter which shall be disclosed to the Board of Directors No such
immediately incident
happened
5(6)(b) |[If the Audit Committee has reported to the Board of Directors about anything
which has material impact on the financial condition and results of operation
and has discussed with the Board of Directors and the management that any V4
rectification is necessary and if the Audit Committee finds that such
rectification has been unreasonably ignored. the Audit Committee shall
report such finding to the Commission, upon reporting of such matters to the
Board of Directors for three times or completion of a period of 6 (six) months
from the date of first reporting to the Board of Directors, whichever is earlier
(7) Report on activities carried out by the Audit Committee, including any report No such
made 1o the Board of Directors under condition 5(6)(a)(ii) above during the incident
year, shall be signed by the Chairman of the Audit Committee and disclosed happened
in the annual report of the issuer company
6(1)a) |Nomination and Remuneration Committee (NRC) as sub-committee of the
Board V4
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-~ Compliance Status | Remarks
Papr—— Title (Put/inthe | (fany)
No appropriate column)
Not
Complied Complied
6(1)b) | The NRC shall assist the Board v
6(1)c) |The Terms of Reference (ToR) of the NRC shall be clearly set forth in writing will b‘f
covering the areas stated at the condition 6(5)(b) z_:omphEd
in future
6(2)(a) |The Commitiee shall comprise of at least three members including an v
independent Director
6(2)(b) |All members of the committee shall be non-executive directors v
6(2)(c) |Members of the Committee shall be nominated and appointed by the Board Vv
6(2)(d) |The Board shall have authority to remove and appoint any members of the Vv
Committee
6(2)(¢) |The Board shall fill the vacancy within 180 days of occurring such vacancy If arisc,
in the committee will be
complied
6(2)() [Appointment of Chairperson of the Commitiee v
6(2)(g) |The company secretary shall act as the secretary of the committee Vv
6(2)(h) | The quorum of the NRC Vv
6(2)(i) |No member of the NRC shall receive. either directly or indirectly. any
remuneration for any advisory or consultancy role or otherwise, other than v
Director's fees or honorarium from the company
6(3)(a) |The Board shall select 1 (one) member of the NRC to be Chairperson of the o
Committee, who shall be an Independent Director
6(3)(b) |In the absence of the Chairperson of the NRC, the remaining members may
clect one of themselves as Chairperson for that particulars meeting, the reason
of absence of the regular Chairperson shall be duly recorded in the minutes
6(3)(c) |The Chairperson of the NRC shall attend the Annual General Meeting Will be
complied
6(4)Xa) | The NRC shall conduct at least one meeting in a financial year Will be
complied
6(4)(b) | The Chairperson of the NRC may convene any emergency meeting upon [farise, will
request by any member of the NRC be complied
6(4Xc) | The Quorum of the meeting of the NRC Will be
complied
6(4xd) | The proceedings of each meeting of the NRC Will be
complied
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Conditi Compliance Status | Remarks
e Title (Put\/inthe | (ifany)
No appropriate column)
Not
Complied Complied
6(5)(a) |NRC shall be independent and responsible or accountable to the Board and to Will be
the Shareholders complied
6(5)(b)iXa) | The level and composition of remuneration is reasonable and sufficient to Will be
attract, retain and motivate suitable directors to run the company successfully complied
6(5)b)iXb) | The relationship of remuncration to performance is clear and meets Will be
appropriate performance benchmarks complied
6(5)bXiXc) [Remuneration to Directors, tip level executive involves a balance between Will be
fixed and incentive pay reflecting short and long-term performance objectives complied
appropriate to the working of the company and its goals.
6(S)b)ii) | Devising a policy on Board's diversity taking into consideration age, gender, Will be
experience, ethnicity, educational background and nationality complied
6(5)(b)(iil) |Identifying persons who are qualified to become directors and who may be Will be
appointed in to level executive complied
6(5)bXiv) | Formulating the criteria for evaluation of performance of independent Will be
directors and the Board complied
6(5)Xb)v) |Identifying the company's needs for employees at different levels and Will be
determine their selection, transfer or replacement and promotion criteria complied
6(5)b)vi) |Developing, recommending and reviewing annually the company's human Will be
resources and training policies complied
&(5)¢) | The company shall disclose the nomination and remuneration policy and the X;nlpshid
evaluation criteria and activities of NRC during the year at a glance in its from next
P 3 Annual
annual report Report
7(1)(i) |Appraisal or valuation services or fairness opinions v
7(1)ii)  |Financial information systems design and implementation Vv
7(1)iii) | Book-keeping or other services related to the accounting records or financial 4
statements
7(1Xiv)  [Broker-dealer services Vv
7(1Nv) |Actuarial Services V4
7(1Xvi) |Internal audit services or special audit services V4
7(1)vii) |Any service that the Audit Committee determines v
7(1)viii) [Audit or certification service on compliance of corporate governance as W
required under condition No. 9(1)
7(1)ix) |Any other service that creates conflict of interest Vv
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Compliance Status | Remarks

Con:(l’tion Title (Put \/ in the (if any)
appropriate column)
Not
Complicd [Complied

7(2) No partner or employees of the external audit firms shall possess any share of
the company they audit at least during the tenure of their audit assignment of V4
that company: his or her family members also shall not hold any shares in the
said company

7(3) Representative of external or statutory auditors shall remain present in the Will be
AGM & EGM complied
8(1) The company shall have an official website linked with the website of the V4
stock exchange
8(2) The company shall keep the website functional from the date of listing Partial
complied
8(3) The company shall make available the detailed disclosures on its website V4

9T) The company shall obtain a certificate from a practicing Professional
Accountant/Secretary (Chartered Accountant /Cost and Management
Accountant/Chartered Secretary) other than its statutory auditors or audit v
firm on yearly basis regarding compliance of conditions of Corporate
Governance Code of the Commission and shall such certificate shall be
disclosed in the Annual Report

92) The professional who will provide the certificate on compliance of this Will be
Corporate Governance Code shall be appointed by the shareholders in the complied
annual general meeting

9(3) The directors of the company shall state, in accordance with the Annexure-C N4
attached, in the directors' report whether the company has complied with
these conditions
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Annexure -ii

The Pattern of Shareholding

as on 30-06-2019
Status No. of Percentage of Share

| Name of Shareholders Shares held Holdings
No (%)

a) F /Subsidiary/Associate Compani nfa na

b) Directors, Sponsors, Company Secretary, Chief Financial Officer

1 Mr. Sujit Saha Chairman 206 0.0!

2 Mr. Nazrul Istam MD & CEO 7.06,083 505

3 |Mr Md. Alam Biswas dcpsacan 3,660 0.03

4 Mr. Md. Mahbubur Rahman Mukul Jndepandet Nill Nill

’ In, ndent "

5 |Mr. Md. Habibur Rahman Jodspenidan il Nill

6 |Mr. Md. Sohel Hossain Sopgny Nill Nill

7 Mr. Md. Abdul Latif CFO Nill Nill

8 Mr. Md. Abdullah Al Mamun Head of Jotezmal Nill Nill

Audit
c) Executives Nill Nill
d) Share holder holding Ten percent or more voting interest Nill Nill

The expression "executives” means top five salaried employees of the company, other than the Directors, Company
Secretary, Chief Financial Officer and Head of internal Audit.
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Annexure -iii
Key Operating and Financial Data of Last Five Years
as on 30-06-2019

(Taka in Thousand)

Particulars 2018-2019 [2017-2018 | 2016-2017 | 2015-2016| 2014-2015
Authorized Capital | 10,00,000 | 10,00,000 | 10,00,000 |10,00,000 | 10,00,000
Paid-up Capital 1,39,739 1,35,669| 1,33,008 | 1,30,400 1,30,400
Fixed Assets 68,997 69,965 71,016 72,158 73,403
Turnover (Sales) 52,774 46,078 47,712 34,874 26,056
Gross Profit/(L) 7,665 4,887 13,141 14,786 847
Retained Eaming/(L) 6,552 7,170 8,805 2,783 (7,863)
Earning per Share 0.247 0.076 0.649 0.816 (0.149)
No. of Shareholder 4,288 4,151 4,351 4,188 5,320

Annexure-iv
Board of Directors Meeting
as on 30-06-2019
Name of the Directors Meeting Held Attended
Mr. Sujit Saha 8 8
Mr. Nazrul Islam 8 8
Mr. Md. Habibur Rahman 8 6
Mr. Md. Mahbubur Rahman 8 3
Mr. Alam biswas 8 8
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Annexure-A
[As per condition No. 1(5)(xxvi)]

Name of the Company: Fine Foods Limited
Declaretion by CEO and CFO

Date:29-10-2019

The Board of Directors

Fine Foods Limited

New Market City Complex (Level-6)

44/1, Rahim Square, New Market, Dhaka-1205

Subject: Declaration on Financial Statements for the year ended on 30th June 2019.
Dear Sirs,
Pursuant to the condition No. 1(5)(xxvi) imposed vide the Commission'sNotification No.
SEC/CMRRCD/2006-158/207/Admin/80, Dated 3rd June, 2018 under section 2CC of the
Securities and Exchange Ordinance, 1969, we do hereby declare that:
(1) The Financial Statements of Fine Foods Limited for the year ended on 30th June 2019 have
been prepared in compliance with International Accounting Standards (IAS) or International
Financial Reporting Standards (IFRS), as applicable in the Bangladesh and any departure there
from has been adequately disclosed:;
(2) The estimates and judgments related to the financial statements were made on a prudent and
reasonable basis, in order for the financial statements to reveal a true and fair view;
(3) The form and substance of transactions and the Company's state of affairs have been
reasonably and fairly presented in its financial statements;
(4) To ensure above, the Company has taken proper and adequate care in installing a system
of internal control and maintenance of accounting records;
(5) Our internal auditors have conducted periodic audits to provide reasonable assurance that the
established policies and procedures of the Company were consistently followed; and
(6) The management's use of the going concern basis of accounting in preparing the
financial statements is appropriate and there exists no material uncertainty related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going
concern.
In this regard, we also certify that:
(i) We have reviewed the Financial Statements for the year ended 30th June 2019 and that to the
best of our knowledge and belief:

a) These statements do not contain any materially untrue statement or omit any material
fact or contain statements that might be misleading;

b) These statements collectively present true and fair view of the company's affairs and are
in compliance with existing accounting standards and applicable laws.
(i) There are, to the best of knowledge and belief, no transaction entered into by the company
during the year which are fraudulent, illegal or violation of the code of conduct for the Company's

Board of Directors or its members.
/

0
(Nazrul Islam) (Md. Abdul Latif)
Managing Director & CEO Chief Financial Officer
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Independent Auditor's Report
To the Shareholders of Fine Foods Limited
Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the financial statements of Fine Foods Limited(the Company), which comprise the
statement of financial position as at June 30, 2019, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section
of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at June 30, 2019, and its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards (TFRSs).

Basis for Qualified Opinion

1. As disclosed in the note5.00 of the financial statements regarding Capital Stock of Tk.10,
478.734.The amount includes plantation and livestock. As per IAS 41 the following falls under
Biological Asset. Biological Assets within the scope of IAS41 are measured on initial recognition and
at subsequent reporting dates at Fair value less estimated cost to sell. The company have been valuing
the asset at Historical cost which is a direct noncompliance with IAS41. Management did not perform
any fair value calculations and hence we do not have the necessary information to quantify the
misstatement. Consequently we are unable to quantify the necessary adjustment amount for the
relevant financial statement line items.

2. As per the Income Tax Ordinance, 1984, Section 30(i), Any payment by way of salary or
remuneration made otherwise that by crossed cheque or bank transfer by a person to any employee
having gross monthly salary of taka fifteen thousand or more will be inadmissible. We have found that
the company save made cash payments to several employees every month that is over Tk. 15,000.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors' Responsibilities forthe
Audit of the Financial Statements section of our report. We are independent of the Companyin
accordance with the International Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our
audit of the financial statements in Bangladesh, and we have fulfilled our other ethical responsibilitics
in accordance with these ethical requircments. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified opinion.

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the 2019 Annual Report. The Annual Report comprises of the Director’s
Report, Corporate Governance Compliance Report and Management Discussion and Analysis. The
Annual Report is expected to be made available to us after the date of this auditor's report

Our opinion on the financial statements docs not cover the other information and we do not express
any form of assurance conclusion thereon,
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so. consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. In addition to the matter described in the Basis for
Qualified Opinion section we did not determine any additional matters described below to be key audit
matters to be communicated in our report.

Responsibilities of Manag and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with [FRSs, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
erTOr.

In preparing the financial stalements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

# Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery. intentional omissions, misrepresentations, or the override of internal control.
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# Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's intemnal control.

# Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

# Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or. if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

# Evaluate the overall presentation, structure and content of the Company' financial statements,
including the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters, We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication,

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994 and the Securities and Exchange Rules 1987. we also
report the following:

a) we have oblained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit and made due verification thereof:

b) in our opinion, proper books of accounts as required by law have been kept by the Company so far
as it appeared from our examination of these books:

¢) the statements of financial position and statements of profit or loss and other comprehensive income
dealt with by the report are in agreement with the books of accounts and returns: and

d) the expenditure incurred was for the purposes of the Company's/Company's business.

Date: 29 October 2019 G. KIBRIA & CO.
Place: Dhaka Chartered Accountants.
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FINE FOODS LIMITED
Statement of Financial Position

As At 30 June 2019

Particulars Notes Figures in Taka _FiguTes in Takaﬁ
30.06.2019 30.06.2018

ASSETS
NON- CURRENT ASSETS 83,475,294 86,050,063
Property, plant and equipment 3 68,996,560 69,964,679
Advance for Land Purchases 4 4,000,000 8,000,000
Capital Stock 5 10,478,734 8,085,384
CURRENT ASSETS 74,444,404 68,014,584
Inventories 6 64,.839.459 61,108,987
Trade Receivables 7 7.290.950 4,683,439
Advance & Prepayments 8 1,362,000 1,362.000
Cash & Cash Equivalents 9 951,995 860,158
Total ASSETS 157,919,698 154,064,648
EQUITY AND LIABILTIES
SHARE HOLDER EQUITY: 151,440,578 147,988,276
Share Capital 10 139,739,180 135,669,110
Reserve for Bond 11 5,149.473 5,149473
Retained Earning 12 6,551,925 7,169,693
CURRENT LIABILTIES 5,704,534 5,350,586
Liabilities for Expenses 13 585138 591,716
WPPF 14 1,125,147 929,176
Tax payable (deduction on dividend) 15 653,487 653,487
Provision for Tax 16 1,301,652 1,137,097
Trade Payables 18 1,939,110 1.939,110
Dividend Payable 19 100.000 100.000
NON-CURRENT LIABILTIES 774,586 725,786
Deffered Tax Liability/Asset 17 774586 | | 725,786 |
TOTAL EQUITY AND LIABILITIES 157,919,698 154,064,648

The annexed notes 1 to 48 form an integral part of these Financial Statements

o 4 I~

Director Managing Director Chairman

As per our report annexed

Date: 29 October 2019 G. KIBRIA & CO.
Place: Dhaka Chartered Accountants
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FINE FOODS LIMITED
Statement of Profit or Loss and Other Comprehensive Income
For the year ended 30 June 2019

Particulars Notes Figures in Taka Figures in Taka
30.06.2019 30.06.2018
Turnover 20 52,773,790 46,078,184
Cost of Goods Sold 21 45,109,076 41,191,477
Gross Profit 7,664,714 4,886,707
Operating Expenses: 3,745,297 3,693,938
Expenses 2 3,745.297 | | 3,693,938
Operating Profit/(Loss) 3919417 1,192,769
Net Profit before Tax 3919417 1,192,769
Provision for WPPF (5% of Net Profit before Tax) (195,971) (59.638)
Net Profit After WPPF 3,723,446 1,133,131
Provission for Tax 15 (222 .345) (56.657)
(SRO - 255/Law/Income Tax/2015)
Deffered Tax 16 (48.800) (51.840)
Net Profit/(Loss) after Tax 3,452,302 1,024,634
Retained earning brought forward 3,099,623 6,145,059
Retained Earning/ (Loss) transfered to
Financial Position 6,551,925 7,169,693
Basic Earning Per Share (Annualized) 24 0.247 0.076
Basic Earning Per Share (Adjusted) 0.247 0.073

The annexed notes | to 48 form an integral part of these Financial Statements

il i

Director Managing Director Chairman

As per our report annexed

6' dC\‘w\a Z—CO 4
Date: 29 October 2019 G. KIBRIA & CO.
Place: Dhaka Chartered Accountants
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FINE FOODS LIMITED
Statement of Cash Flows
For the year ended 30 June 2019

Particulars Figures in Taka Figures in Taka
30.06.2019 30.06.2018
Cash Flow from Operating Activities: (1,514,813) (1,734,472)
Cash Collection from Turnover & others 50,166,279 48,296,003
Payment for Production Materials (51,623,302) (49,185,262)
Tax Payment (57,790) (845.213)
Cash Flow from Investing Activities: 1.606.650 2.000.000
Advance for land adjusted 4,000,000 2,000,000
Cattle (2,393,350) -
Cash Flow from Financing Activities: - -
Net Cash Inflow/ ( Outflow) 91,837 265,528
Opening Cash & Bank Balances 860,158 594.630
Closing Cash & Bank Balances 951,995 860,158
Net Operating Cash Flows
Per Share (NOCFPS) (0.108) (0.128)

At~

Chairman

ot

Managing Director

i

Director

Date: 29 October 2019
Place: Dhaka
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FINE FOODS LIMITED
Statement of Changes in Equity
For the year ended 30 June 2019

Particulars Share Capital Reserved for Retained | Total Amount in Taka
Investment of Earning/(Lo
Govt. Bond g/(Loss)
Balance as on 01.07.2018 135,669.110 5149473 7,169,693 147,988.276
Net profit/(Loss) this year - - 3,452,302 3452302
Less : Dividend - - (4.070.,070) (4.070,070)
Add : Inc.Capital by Bonus Share 4,070,070 - 4,070,070
At the end of the year 30.06.2019 139,739,180 5,149,473 6,551,925 151,440,578

FINE FOODS LIMITED
Statement of Changes in Equity
For the year ended 30 June 2018

Particulars Share Capital lﬁ:r?s't::’n{“;r Retained Total Amount in Taka
Govt. Bond Earning/(Loss)
Balance as on 01.07.2017 133,008,940 5,149,473 8,805,229 146,963,642
Net profit/(Loss) this ycar - - 1,024,634 1,024,634
Less : Dividend - - (2.660,170) (2,660,170)
Add : Inc.Capital by Bonus Share 2,660,170 - 2,660,170
At the end of the year 30.06.2018 135,669,110 5,149,473 7,169,693 147,988,276

b Y gl

Director Managing Director Chairman

Date: 29 October 2019
Place: Dhaka
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FINE FOODS LIMITED
Head Office: Newmarket City Complex (level-6),
44/1 Rahim Squre, Newmarket, Dhaka-1205.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 TH JUNE 20191

1.  Significant Accounting Policies and Relevant Information
1.1 Domicile, Legal Form and Country of Incorporation:

The Company was incorporated in the Bangladesh in the name of Barakat Al-Amin Agro Complex Ltd. having
the registered office at house # 7 Lake Circus, Kalabagan, Dhaka as a Private Limited Company under the
Companies Acts 1913. Further its name has been changed as Fine Foods Limited and converted to Public
Limited Company under the companies Act 1994 as per special resolution dated 25th March 2000 and a
certified copy of said special resolution was obtained from the Registrar of Joint Stock Companies & Firms
Dhaka Co. 24th August, 2000. The Company's Share has been listed with Dhaka and Chittagong Stock
Exchange.

1.2 Address of Registered Office and Principal Place of Business:

The principal place of business is Newmarket City Complex (level-6), 44/1 Rahim Squre, Newmarket, Dhaka-
1205 and the address of its Registered office is at Vill: Mondolvog P.O: Manikkhali, P.S: Katiadi, Dist:
Kishoregonj. Two Projects of the Company are situated at Vill: Mondolvog P.O: Manikkhali, P.S: Katiadi, Dist:
Kishoregonj and Vill: Machhera (Khailapuri) P.O: Chandpur, P.S: Tarakanda, Dist: Mymensingh.

1.3 Principal Activities and Nature of Operations:

The main activities of the company are as follows:

Production of fish, fish product, fish spawn breeding, fingerling growing, production of fish meal & oil,
processing fish and marketing the same products in local and foreign market, Cattle farming, Plantations of
good quality timber trees.

2. 00 Basis of Preparation of Financial Statements
2.01 Statement of Compliance

The financial statements have been prepared incompliance with the requirements of the Companies Act 1994,
the Securities & Exchange Rules 1987, the Listing Regulations of Dhaka Stock Exchange (DSE) and
Chittagong Stock Exchange (CSE) and other relevant local laws as applicable and in accordance with the
applicable International Financial Reporting Standards (IFRSs) including International Accounting Standards
(IAS) as issued by International Accounting Standards Board (IASB) and adopted by the Institute of Chartered
Accountants of Bangladesh (ICAB).Prior year financial statements were prepared in accordance with
Bangladesh Financial Reporting Standards (BFRS) and Bangladesh Accounting Standards (BAS) which were
adopted accounting standards from IFRS. Management has made an assessment of the difference between
these two standards and concluded that there are no differences which would impact any numerical amounts or
note disclosures.

Page # 36



Fine Foods Limited

2.02 Regulatory Compliances

As required by the company, the management complies with the following major legal provisions
in addition to the Companies Act 1994 and other applicable laws and regulations:

The Income Tax Ordinance 1984

The Income Tax Rules 1984;

The Value Added Tax Act 1991

The Value Added Tax Rules 1991

The Customs Act. 1969;

Bangladesh Labour Law. 2006;

The Securities and Exchange Ordinance, 1969:
The Securities and Exchange Rules, 1987; and
Securities and Exchange Commission Act, 1993.

2.03 Structure, content and presentation of financial statements

According to the International Accounting Standards (IAS)-1 as adopted by ICAB as IAS-1
"Presentation of Financial Statements" the complete set of financial statements includes the
following components.

1. Statement of financial position as at 30 June 2019:

ii. Statement of profit or loss and other comprehensive income for the financial year 30 June
2019;

iii. Statement of cash flows for the financial year 30 June 2019;

iv. Statement of changes in equity for the financial year 30 June 2019;

v. Accounting policies and other explanatory notes for the financial year 30 June 2019

2.04 Basis of Measurement of Elements of Financial Statements

The financial statements have been prepared on the historical cost basis therefore. do not take
into consideration the effect of inflation. The accounting policies, unless otherwise stated, have
been consistently applied by the company and are consistent with those of the previous year.

2.05 Functional and presentation currency

The financial statements are presented in Bangladeshi currency (Taka), which is the Company's
functional currency. All financial information presented in Taka has been rounded off to the
nearest Taka.

2.06 Preparation and Presentation of Financial Statements of the Company
The Board of Directors of the company is responsible for the preparation and presentation of
financial statements of Fine Foods Limited.

Specific accounting policies selected and applied for significant transactions and events are
depicted below:

2.07 Accounting Period:

Accounting period of the Company under audit is from July 01, 2018 to June 30, 2019 financial
year,
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2.08 Use of estimates in preparation of the financial statements:

The preparation of financial statements in conformity with generally accepted accounting
principles requires the management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements. Actual results may differ
from those estimates

2.09 Change in Accounting Policies:
There has been no change in accounting policies. All policies applied were consistent with the
practices of the previous period.

2.10 Statement of compliance with local laws:
The financial statements have been prepared in compliance with the Companies Act, 1994,
Securities & Exchange Rule 1987, and other relevant local laws as applicable.

2.11 Income Tax:
Provision for Tax for the year provided as per Income Tax Ordinance 1984.

2.12 Revenue Recognition:

[n compliance with the requirements of IFRS 15: the Company recognizes revenue when control
of the goods or services has been transferred to the customer and the performance obligation has
been completed. Revenue is measured at the fair value of the amount of consideration to which the
Company expects to be entitled to, including variable consideration, if any, to the extent that it is
highly probable that a significant reversal will not occur

Net Revenue reflects the Company's sale of goods less returns and discounts. Revenue is
recognized at the point of delivery measured at fair value of the consideration received, net of
discounts. IFRS 15 requires Companies to determine variable factors such as sales retuns when
calculating the fair value of the consideration to be received. The magnitude and quantity of sales
returns as a percentage of sales has been historically very low. As a result, the Company does not
make a sales return allowance at the end of the year. The Company does however monitor the
activity of sales returns during the year and the behavior of customers to determine if a sales
return allowance is required. As of June 30 2019, no sales return allowance was deemed to be
required

2.13 Recognition of Tangible Fixed Assets:

These are capitalized at cost of acquisition and subsequently stated at cost less accumulated
depreciation in compliance with the benchmark treatment of IAS 16 for "Property, Plant and
Equipment". The cost of acquisition of an asset comprises its purchase price and other directly
attributable cost of bringing the assets to its intended use inclusive of inward freight, duties and
non-refundable taxes. In respect of major projects involving construction, related pre-operational
expenses form part of the value of assets capitalized. Expenses as capitalized also included
applicable "Borrowing costs” in compliance with the provisions of the Companies Act 1994 &
IAS 23.

2.14 Fixed Assets:
Written down value /book value is arrived at after deduction of accumulate depreciation from cost.
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2.15 Depreciation:

No depreciation is charged on Land & Land devclopment and pond Excavation. Depreciation is
charged on all other fixed assets using Reducing Balance Method. The rates at which the assets are
depreciated per annum depend on the nature and estimated life of the each asset and are as given
below:

The annual depreciation rates applicable to the principal categories of assets are:

Particulars Percentage
Dam, Dyke, Appr. Road 5%
Civil Construction 7.5%
Machinery 15%
Office Decoration 15%
Motor Vehicles 20%
Other Assets 15%

2.16 Depreciation Charge:
Depreciation charged as a separate account head to give correct disclosure and cffected on cost of
good sold but did not provide as any interest expenses since there.

2.17 Property, Plant & Equipment:

Property, Plant & Equipment are stated at cost less accumulated depreciation in accordance with
BAS 16 "Property, Plant &Equipment". Cost represents cost of acquisition or construction and
includes purchase price and other directly attributable cost, of bringing the assets to working
conditions for its intended to use. but do not include any capitalized borrowing cost. No depreciation
is charged on land and land development. Depreciation on all other fixed asscts arc computed using
the reducing balance method in amounts sufficient to write off depreciable assets over their estimated
useful life. Expenditure for maintenance and repairs are expensed; major replacements, renewals and
betterments are capitalized. The cost and accumulated depreciation of depreciable assets retired or
otherwise disposed of are eliminated from the assets and accumulated depreciation, and any gain or
loss on such disposal is reflected in operations for the year.

2.18 Valuation of Inventories:
The management has valued the inventories as mentioned in the subsequent paragraphs.

Fisheries: All the fishes except those kept and reared for breeding are listed in the inventory as
Trading Stock of fisheries.

All these Trading Stocks of fisheries have been valued at lower of cost and estimated net realized

values as per the; management's best estimate considering various market factors like, volatility,
demand and supply and the choices of customers.

Page # 39



Fine Foods Limited

2.19 Cash and Cash equivalents:

It includes cash in hand and banks deposits, which were held and available for use by the company
without any restriction, and there was insignificant risk of changes in value of these current assets.
The company is doing business mainly in cash only because there is no approved branch of any
Banks available within safe distance of the Farm's location.

2.20 Cash Flow Statement:

Cash Flow Statement is prepared principally in accordance with TAS 7." Cash Flow Statement” and
the cash flow from the operating activities have been presented under direct method as prescribed by
the Securities and Exchange Rules 1987. In addition the management disclosed indirect method
under 1AS-7 statement of cash flows from audit activities as per circular no. Clause No. 5 (2) (¢) of
Notification No. BSEC/CMRRCD/ 2006-158/208/Admin/8 1, dated: 20 June 2018: Reconciliation of
Net operating cash flow under Indirect Method.

2.21 Current and Non-current Assets and Liabilities:

An item of amount expected to be received or settled within date of 12 months of the Balance Sheet
are treated as current assets / Liabilities. Any other Assets or Liabilities do not fall under current
assets / liabilities and have been treated as non -current assets / liabilities.

2.22 Employees Benefit cost:
The Company has not operated any contributory Provident Fund and gratuity plan for their
employees.

2.23 Comparative Figures:

Figures relating to the previous years included in this report have been rearranged, wherever
considered necessary to make them comparable with those of the current year.

2.24 Earnings Per Share (EPS):

The Company calculates Earning per Share (EPS) in accordance with 1AS 33" Earning per share"
which has been shown on the face of Income Statement and the computation of EPS is stated in Note
23.

2.25 Basic Earnings:

This represents earnings for the year attributable to ordinary sharecholders. As there was no
preference dividend, monitory interest or extra ordinary items, the net profit afier tax for the year has
been considered as fully attributable to the ordinary sharcholders.

2.26 Weighted Average Number of ordinary shares outstanding during the year:

This represents the number of ordinary shares outstanding at the beginning of the year plus the
number of ordinary shares issued during the year multiplied by a time weighting factor. The time
weighting factor is the number of days the specific shares are outstanding as a provision of the total
number of days in the period.
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2.27 Basic Earnings Per Share:
This has been calculated by dividing the basic weighted average number of ordinary shares
outstanding during the year.

2.28 Diluted Earnings Per Share:
No diluted EPS is required to be caleulated for the year, as there was no scope for dilution during the
year under review.

2.29 Financial Instruments and Derivatives:

The primary financial instruments carried at the balance sheet date and their related disclosures have
been stated in note 25 in accordance with provision of IAS 32" Financial Instruments Disclosure and
Presentation. "The Company is not a party to any derivative contract (Financial Instruments) at the
balance sheet date, such as forward exchange contracts, currency swap agreement or interest rate
option contract to hedge currency exposure related to import of raw material and others denominated
in foreign currency.

2.30 Employee Benefit Schemes:
The Company has no Employee Benefit Schemes like provident fund and gratuity fund.

2.31 Workers Profit Participation Fund:

The company has made provision for Workers Profit Participation Fund. The legal formalitics like
trusty board was not completed by the year end 30th June 2019, however the Workers Profit
Participation Fund have been registered before the distribution of the Financial Statements.
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Figures in Taka Figurcs in Taka
K (0.06.2(

3.00 Property, Plant and Equipment

Unit-1 ( Kishoreganj)

Land & Land Development 9,113,573 9.113.573
Road & Construction 3,062,540 3.062,540
Pond Fxcavation 26.898.649 26,898,649
Boundary, Dam,Dyke, Approach Road ete. 6,698,721 7,051,285
Civil Construction 3,087,566 3.337.909
Machinery 307,219 361,434
Office Decoration 99,072 116,555
Microbus 28,799 35.999
Other Assets 39.866 46.901
Sub Total (A) 49,336,004 50,024,845
Unit-2 ( Mymensingh)

Land & Land Development 13,200,000 13,200,000
Pond Excavation 3413210 3413210
Civil Construction 251,448 271836
Machinery 285.540 335929

Fishery Hatchery 51,976 61,148
Other Assets 2,458,382 2.657.710
Sub Total (B) 19,660,556 19,939,834
CGrand Total 68.996.560 69.964.679

I'he details of the Property, Plamt & Equipment has been shown in (Annexure-A).
4.00 Advance for Land

Opening Balance 8,000,000 10,000,000
Less: During the year 2

Total Tuka: 4,000,000 8,000,000

The advance for land was given to a group of Land owners for acquinng the same for expansion of project, But after talking the
advance the Land Owners were found reluctant to exeeute the contraet, Finally a negotiation was made and the Land Owners would
refund the money in phases. Meanwhile the Land Owner refind TK. 40.00 Lacs as on 25.10.2018 and subsequently TK. 20.00 Lac
realized on 27.10.2019.

5.00 Capital Stock

Cattle { Note:5.1) 7,433 4601 5,040,111

Plantation (Note:3.2 3,045273 3,045273
10,478,734 8,085,384

5.01 Cattle
The fleet of Cattle consist of 92 Nos. Cows , Oxen, Bulls, Coilers ete. of
different size. The above represents the cost of Cattle and made up as under:

Opening Balance 5,040,111 2,382,311
Add: During the year 4,756,850 2,657,800
Less: Disposal 2,363,500 -

Total Taka 7,433,461 5,040,111

5.02 Plantation

It represents the Historical Cost of Plantation of different trees made in

the year 1997 in the project site and the break up of the same are as under:

Mchagan Trees (1652 Pes) 2,158,960 2,158,960
Other Trees 886,313 886,313

Total Taka 3,045,273 3,045,273
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( 0062009 | [ 3006208 |

6.00 Inventories :

Amount (Tk.) Amount (Tk.)
Unit -1 Kishoregonj 43,088,302 42,297,805
Unit -2 Mymensingh 21,751,157 IS811,182

64,839,459 61,108,987
Unit -1 Kishoregonj
Particulars Qty (KG) Rate (Ton) Amount (TK.) Amount (Tk.)
Telapia 73,367 84.54 6,202,446 5,526,280
Rui 16,560 13554 2,244,542 1,973,493
Katla 13.520 13061 1,765.847 1,765,901
Mregal 15,850 91.07 1,443,460 1,459,245
Common Carp 19,450 8491 1,651,500 1,651,456
Panggas 38,525 7472 2,878,588 2878471
Others 17458 70.25 1,226,425 1,226 425
Fingerling 19,142,995 19,829,995
Total fish 36,555,802 36,311,266
Closing Raw Materials 6,532,500 5,986,540
Total 43,088,302 42,297,805
Unit -2 Mymensingh

[ Particutars Qty (KG) Rate (Ton) Amount (Tk.) Amount (Tk.)

Telapia 25,355 8253 2,092,548 1927534
Rui 7455 13497 1,006,201 1,006,189
Katla 6,250 129.59 809,938 809,926
Mregal 8,450 92.88 784,836 784,859
Commaon Carp 7.850 7973 625881 625,850
Pangas 12,560 75.36 946,522 946,504
Other 3,260 8845 288,347 288334
Fingerling 9,770,385 8,569,385
Total fish 16,324,657 14,958,582
Closing Raw Materials 5,426,500 3,852,600
Total 21,751,157 18,811,182
7.00 Trade Receivables
The above amount represent the receivable against credit sales to the following parties as on_30-06-2019
Klshoreganj Ageing Amount (TK.) Amount (TK.)
Mr. Alimuddin Miah, S ha, Bajitpur, Kishoreganj With in 30 to 60 days 592,290 322,762
Md. Sirajul Islam , Katiadi, Kishoreganj Below 40 days 388,843 406,560
Mr. Kamrul, Kishorgonj Above 45 days 427,720 563,675
Mr Sumon , Manikkhali Above 45 days 487.460 531185
Mr. Rafikul, Bhairob With in 45 to 60 days 535,246 329447
Mr. Habibur Rahman, Katiadi, Kishoregonj Below 50 days 535,628 300243
Mr. Kaium. Bajitpur, Kishoregon) Above 30 days 673436 343,150
Mr. Hasan, Manikkhali, Kishoregonj With in 45 to 60 days 300,374 390353
Sub Total 3,940,997 3,187,375
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[ Amount (TK.) |

Mymensingh unt A Amount (TK.
Mr. Alimuddin Miah, cha, Bajitpur, Ki g Bellow 45 days 681,469 254,824
Md. Juel, Meechera, Mymensingh Above 30 days 712,038 228,585
Mr. Hasem., Dayarampur, Mymensingh Above 45 days 506,083 276,784
Mr. Rokon, Mymensingh Below 60 days 544,323 295,533
Mr. Harez, Kashigonj, Mymensingh With in 45 to 60 days 390,506 217.581
Mr. Hablu, Mozahardi, Mymensingh Below 45 days 515,534 222,757
Sub Total 3,349,953 1,496,064
Total 7,290,950 4,683,439
Receivahle are considered goods and subsequently realized.
8.00 Advance and Prepayments ;
Advangce against Office Rent 120,000 120,000
Security Deposit to Palli.Bidyut 27,000 27,000
Security Deposit To BRTA 15.000 15,000
Security Deposit To CDBL 200,000 200,000
Advanee for Feed and fingerling Purchase 1,000,000 1,000,000
1,362,000 1,362,000
9.00 Cash & Cash Equivalents
Cash in Hand Head office 356,488 206,281
Cash in Hand Factory 336,785 298,136
Cash at bank
Eastern Bank Ltd. CA A/C No. 01021060008420 5,680 5,680
Premiar Bank CA 01601 1100000118 58,345 138,433
Premiar Bank SD 01601310000022 194,697 121,628
Total Taka 951.995 860,158
10.00 Share Capital
Authorised Capital:
100,000,000 ordinary shares of Tk. 10/= each 1,000.000.000 1,000,000,000
Issued , Subscribed and Paid - up :
1,35.66,911 ordinary shares of Tk. 10/= each fully paid up 135,669,110 133,008,940
Add: Bonus Share 4.07.007 of TK. 10/= each 4,070,070 2,660.170
Total 139,739,180 135,669,110
ised list of Sharcholders as on 30.06.2019 on the basis of share holdings:

Share Holding Range Share Holder / 19| Share Holder / 18 | Share Holder / 19 | Share Holder/ 18
001-500 986 889 226,747 194,604
501-5000 302 2938 5,929,962 5,756,462
S001-10000 97 |8 710,216 681,000
10001-25000 65 57 903,256 890,156
25001-50000 9 76 2526,588 2469950
S0001-9999999 39 28 3.677.149 3,574,649

Total 4288 4076 13973918 13,566,911

On the basis of share holders :

Share Holding Range Holding % 19 Holding % 18 No of Share / 19 No of Share / 18
General Public 09491 98.94 13,263,233 13,422,743
icB 0.01 0.01 736 736
Sponsor's (Damestic) 5.08 1.06 709,949 143 432
Total 100.00 100.00 13,973,918 13,566,911
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T

11.00 Reserve for Bond
Opening Balance | 5149473 \ | 5149473 I
Add: During the year - -
5.149473 5.149473
12.00 Retained Earning / (Loss)
Opening Balance 7,169,693 8,805,229
Less: Transfer Share Capital 4,070,070 2,660,170
3,099,623 6,145,059
Add. During the Year 3,452,302 1,024,634
Trasferferred to Balance Sheet 6,551,925 7,169,693
13.00 Liabilities for Expenses
Salary & Wages 178.400 178,400
Listing Fee 50,738 51,316
CDBL 106,000 112,000
Professional Fees 250,000 250,000
585,138 591,716
14.00 Workers Profit Participation Fund (WPPF)
Opening Balance 929,176 [ l R69, 53K
Add: During the year 195,971 59,638
1,125,147 929,176
15.00 Tax psyable (deduction on dividend)
This represents the amount deduction as advance tax on dividend. The amount still in pany's account,
Opening Balance 653,487 653,487
Add: During the year - -
653,487 653,487
Less : Payment during the year - -
653,487 653,487
16.00 Provision for Tax
Opening Balance 1,137,097 1,925,653
Add: current tax (Note 16.01) 222,345 56,653
Less: Paid During the Year 57,790 845,213
1,301,652 1,137,097

16,01 Current Tax for the Year
Net Profit before tax
Less: Prvision for WPPF

First Tk 1000000 of Tk. 3.723.446 x (1%
2nd Tk, 1000000 of Tk.3,723 446 x 5%
Rest Tk. 1,723,446 of Tk. 3,723 446 x 10%

Total Current Tax for the Year 222,345

17.00 Deffered Tax

Opening Balance 725,786 T I 653,946

Add. During the year 48,800 51,840
774,586 725,786

Virtually there is no temporary difference between the written down value of tax base assests & the accounting base because the tax
of the pany i as per (SRO-255/Law/Income Tax/2015).

18.00 Trade Payables
Opening Balance [ 1,939,110 ‘ ‘ 1,939,110
Add: During the year

1,939,110 1,939,110

19.00 Dividend Payable

Opening Balance 100.000 100.000

Add: During the year - -
100,000 100,000

Less: Payment during the year - -
100,000 100,000
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[ so06200 | [ 3006208 |
20.00 Turnover
Amount (Tk.) Amount (Tk.)
Unit -1 Kishoregonj 32,167,831 32,294 658
Unit -2 Mymensingh 20,605,959 13,783,526
52,773,790 46,078,184
Unit -1 Kishoregonj
Par Qty (KG) Rate (Ton) Amount (Tk.) Amount (Tk.)
Telapia 6R333 85.57 5.847,293 6,125,009
Rui 8354 141.56 1,182,630 1,330,481
Katla 10836 13433 1455.643 1,390,386
Mregal 12,713 97.68 1,241,794 1,120,811
Common Carp 8,694 9350 812.860 1,057,441
Panggas 33,593 77.66 2,608,926 2,682,563
Others - -
Fingerling 19,018,685 18,587,967
Total 32,167,831 32,294,658
Unit -2 Mymensingh
Particulars Qty (KG) Rate (Ton) Amount (Tk.) Amount (TK.)
Telapia 47.849 80.27 3,840,703 2,947,217
Rui 9977 128.48 1,281,823 801,601
Katla 8,794 124.74 1,096,964 701,331
Mregal 10,612 86.28 915,644 580,517
Common Camp 8.856 77.63 687495 701,112
Pangas 26,263 75.32 1978,077 1,107,922
Others 2.844 90.14 256,366 738,612
Fingerling 10,548,887 6,115214
Total 20,605,959 13,783,526
21.00 Cost of Goods Sold
Unit -1 Kishoregonj 28,150,403 26,007,767
Unit -2 Mymensing 16,958,672 15,183.711
45,109,076 41,191,477
Unit -1 Kishoregonj
Cost of Raw Materials 19,205,574 19,441,720
Cost of Fingerling Purchased 6,689,115 6,248,700
Wages & Salary 830,400 830,400
W & S of Indirect Labour 245245 245,195
Medicine and pesticide 62,650 59,940
Fertilizer 94,730 93,328
Carriage inward 78415 77366
Fuel & Lubricants 138,700 133.790
Pond Repair 361,270 -
Depreciation (Annexure-A) 688,841 743 389
28,394,940 27,873,828
Add: Opening Stock / Inventories 36,311,266 34,445204
Less: Closing Stock / Inventories 36,555,802 36.311.265
Cost of Good Sold 28,150,403 26,007,767
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Cost of Raw Materials Amount (Tk. Amount (Tk.)
Opening Balance 5,986,540 6,258,930
Raw Malerials Purchased during the year 19,751,534 19,169,310
Raw Malerials available for use 25,738,074 25,428,260
Less: Closing Stock 6,532,500 5,986,540
Raw Materials used during the year 19,205,574 19,441,720

Unit -2 Mymensingh

Cost of Raw Materials 11,802,285 11,049,985
Cost of Fingerling Purchased 4,837,755 4,565.230
Wages & Salary 639,600 639.600
W & S of Indirect Labour 232,795 220,250
Medicine and pesticide 54,465 52,254
Ferulizer 57,460 53,520
Carriage inward 103,890 99.010
Fuel & Lubricants 112,920 107,170
Pond Repair 204,300 -
Depreciation (Annexure-A) 279,278 307.603
Total 18,324,748 17,094,622
Add: Opening Stock /Inventories 14,058,582 13,047,670
Less : Closing Stock/Inventories 16.324.657 14,958,582
Cost of Goods sold 16,958,672 15,183,711
Cost of Raw Materials

Opening Balance 3,852,600 1,856,325
Raw Materials Purchased During the year 13,376,185 13,046,260
Raw Materials available for Use 17.228,785 14,902,585
Less: Closing Stock 5.426,500 3.852.600
Raw Matenals Used During The Year 11,802,285 11,049,985
22.00 Administrative, Selling and Distributions Expenses

Salary and Benefits 670,800 670,800
Bonus §5,900 55,900
Office Rent 144,000 144,000
Printing & Stationery 108,065 113,372
Board Meeting Expenses 82,500 78915
Advertisement 130,000 66,000
Conveyance 43,900 41,740
Entertainment 37.930 38,578
Repair & Maintenance 93,770 91,650
Medical Expenses 46,945 45174
Car Maintenance 50,900 49,020
Professional & Others Fees 250,000 250,000
Paper & Periodicals 4.846 4.880
Miscellaneous Expenses 74,725 60,000
Telephone & Mobile Bill 58,650 59,760
Cost of packing materials 795450 778,650
Carriage Outward 594,895 595,499
AGM Expenses 265,350 256,850
CDBL 113,404 56,710
Listing Fee 119.786 232,994
Bank Charge and Commission 3481

Total Taka 3,745,297 3,693,938
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[ Svwe209 ] [ 30.06.2018

23.00 Financial Instruments and Related Disclosers Under [AS 32" Fi ial Instr Discl and P ion"
Set out below is a year end of amount (book values) of all financial assets and labilities (Financial Instruments)

Financial Assets

Trade Receivables 7,290,950 5,409,506

Cash and Cash Equivalents 951,995 558.860
8,242,745 5,968,366

Financial Liabilities

Liabilities for Expenses 585,138 306,100

Net Financial Assets/(Liabilities) 7,657,807 5,662.266

24.00 Basic Earning/(Loss) per Share (EPS)
The computation of EPS is given below:

Earning attributable to the ordinary shareholders (Net profiv(Loss) after Tax) 3452302 I I 1,024,634 l
Weighted average number of ordinary shares outstanding during the year 13973918 13.566.911
Basic EPS (Annualized) 0.247 0.076
Basic EPS (Adjusted) - 0.073
25.00 Net Asset Value (NAV)

The computation of NAV is given below:

Equity to the ordinary shareholders ’ 151,440,578 —I ’7 147,988,276 ‘I
Weighted average number of ordinary shares outstanding during the vear 13973918 13.566.911
NAV (Annualized) 10.837 10.908
NAV (Adjusted) - 10.590
26.00 Net Oparcting Cash Flow Per Share

The computation is above as under:

Net Opareting Cash Flow ' (1514,813) ] L (1,734472) ’
Weighted average number of ordinary shares outstanding during the year 13973918 13,566,911

Net Opareting Cash Flow Per Share (Annualized) (0.108) (0.128)

27.00 Clause No. 5 (2) (e) of Notification No. BSEC/CMRRCD/2006-158/208/ Admin/81, Dated: 20 June 2018:
Reconciliation of Net operating cash flow under Indicect Method:

Particulars

Net profit after tax 3452302 1,024,634

Increase/(Decrease) in provision for Tax 164,555 (788.556)
Increase/(Decrease) in Receivables (2,607,511) 2,217,819

Depreciation 968,119 1,050,992

Increase/(Decrease) in Inventory (3.730,472) (5,500,838)
Increase/(Decrease) tor WPPF 195971 59,638

Increase/(Decrease) for Deferred Tax 48,800 51.840

Increase/(Decrease) in Trade payble - -

| (Dec ) in ligbilities for expens (6,578) 150.000

Net Cash Flow from Operating Activities (1,514,814) (1,734,471)
Net Operating cash flow per share (0.108) (0.128)
Net Operating cash flow per share (Adjusted) - (0.124)

28.00 Capital Expenditure Commitment
There was no Capital Expenditure by the company.

29.00 Payment of Foreign Currency
There was no Foreign Currency payment by the company.

30.00 Foreign Exchange Earned
Company has no Foreign Currency income during the year.

31.00 Commission, Brokerage or Discount against sales
Commission, Brokerage or Discount against sales provided the company.
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32.00 Credit Facility Not Availed
There was no credit facility available to the company under any contract, but not availed as on 30th June 2019 other than
trade credit available in the ordinary course of business.

33 Segment Reporting
As there is single busi and geographic seg within the pany op as such no segr

reporting is felt necessary.

34.00 Attendance Status of Board Meeting of Directors
During the period from 01.07.2018 to 30.06.2019 there were 8 (Eight) Board Meeting were held. The attendance stutus of all the

meeting is as follows:

Name of Directors Position Mecting Held Attended
Mr. Sujit Saha Chairman 8 8
Mr. Nazrul Islam Managing Director & CEO 8 8
Mr. Md. Habibur Rahman Independent Director 8 6
r. Md. Alam Biswas Tndependent Director 8 8
Mr. Md. Mahbubur Rahman ndependent Director 8 3
For Board Meeting, attendance fees were not paid to the Directors of the Company.
35.00 Disclosure as per requirement of Schedule X1, Part IT of the Company Act. 1994
a. Disclosure as per requirement of Schedule X1, Part I1, Note 5 of Para 3
a(i) Employee Position for Fine Foods Limited (As at 30th June 2019)
Salary Rangs { Monthly) Officer & Staff Worker Total Employee
Head Office Project Project
Below Tk. 3,000/~ 0 4 45 49
Above Tk. 3,000/~ 6 10 128 144
Total 6 14 173 193
b. Disclosure as per requirement of Schedule X1, part II, para 4
Name of Directors Designati Remuneration Festival Bonus | Total Payment
Mr. Sujit Saha Chairman 00 00 00
Mr. Nazrul Islam Munaging Director & CEQ 00 00 00
Mr. Md. Habibur Rahman Independent Director 00 00 00
Mr. Md. Alam Biswas Independent Director 00 00 00
Mr. Md. Mahbubur Rahman | Independent Director 00 00 00

b (i) Period of payment to Directors is from Ist July 2018 to 30th June 2019

b (ii) The above Directors of the company did not take any benefit from the company other than
the remuneration and festival bonus.

a. Expense reimbursed to the managing agent -Nil

b. Commission or other remuneration payable separately to a managing agent or his associate -Nil
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¢. Commission reccived or receivable by the managing agent or his associate as selling or buying
agent of other concems in respect of contracts entered into such concerns with the company - Nil.

d. The money value of the contracts for the sale or purchase of goods and materials or supply of
services, entered into by the company with the managing agent or his associate during the financial

year- Nill

e. Any other perquisites or benefit in cash or in kind stating - Nil

f. Other allowances and commission including guarntee commission - Nil.

g. Pensions, etc.-
1) Pensions - Nil
2) Gratuities - Nil

3) Payment from Provident Fund - Nil
4) Compensation for loss of office - Nil

5) Consideration in connection with retirement from office - Nil.

¢. Disclosure as per requirement of Schedule XI, Part II, Para 7

Details of production capacity utilization

Capacity
Particulars Licence Capacity| Installed .Adual Eieakchg Utilization from
Not mentioned in| Capacity |in MT from Ist July s
the Licence in MT 2018 to 30th June 'St July 2018 to 30ty
2019 ton/nos June 2019

| TcTapra U TS000 T 9%
L U 3000 US4 1%

IKan U AUy 007 5%
IMTeEar o 4000 Y22 3%
Common Carp 0 30.00 3332 3%
[Panggas 4 TOO0 563 A%
Fingerling 0 30,000,000 27,716,681 92%
d Disclosure as per requirement of Schedule XI, Part I, Para §
i) Raw Materials, Pucking Materials and Capital Machineries

Items Purchase in Taka (Consumption in % of

Taka Consumption of]
Tocal Total total purchase

Raw Materials 33,127,719 31,007,859 94%
Packing Materials 795,450 795,450 100%

Total 33,923,169 33,923,169
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ii) The Company has not incurred any expenditure in foreign currency for the period from 1st July 2018 to 30th
June 2019 on account of royalty, know-how, professional fee, consultancy fees and interest.

iii) The Company has not earned any forcign exchanges for royalty, know-how, professional fees and
consultancy fees.

36.00 Subsequent Disclosure of Events after the Balance Sheet Date - Under IAS 10
There is no non-adjusting post balance sheet event of such importance, non disclosure of which would affect the
ability to the users of the financial statements to proper evaluation and decision.

37.00 Details of Lease Agreement:
There is no lease assets. So no lease agreement was required or signed.

38.00 Disclosure as per requirement of schedule XI, Part - I ( A. Horizontal Form) of Companies Act.
1994 Accounts Receivable

F. In regard to Sundry debtors the following particulars' shall be given scparately:-
39.00 (1) Debt considered good in respect of which the company is fully secured :

The debtors occurred in the ordinary course of business are considered good and secured.

(II) Debt considered good for which the company hold no security other than the debtors personal
security
There is no such debt in this respect as on 30 June' 2019,

(IIT) Debt considered doubtful or bad
The company does not make any provision for doubtful debts as on 30 June 2019, because of the fact that
sales/export are being made on regular basis with fixed maturity dates.

(IV) Debt due by directors or other officers of the company
There is no such debt in this respect as on 30 June 2019,

(V) Debt due by Common Management-N/A

(V1) The maximum amount due by directors or other officers of the company
There is no such debt in this respect as on 30 June 2019,

40.00 Approval of the financial statements;
These financial statements were authorized for issue in accordance with a resolution of the company's
Board of Directors on 29 October 2019.

41.00 Date of Authorization
The Board of Directors have authorised these financial statements for public issue on 29th October 2019

42.00 Proposed Dividend
In the board metting held on 29 October 2019, the management proposed to declare Dividend 2% Cash for
the year 2018-19 subject to the approval by the share holders in AGM.

43.00 Internal Control

The following steps have been taken for implementation of an effective internal control procedure of the
Company:
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A strong internal control and compliance division has been formed with a view to establish a well designated
system of internal control.

Regular review of internal audit reports with view to implement the suggestion of internal auditors in respect
if internal control technique.

To establish an effective management system that includes planning, organizing and supervising culture in
the factory as well as at Head Office.

44.00 Contingent Liability

There is no contingent liability.

45.00 General Comments and Observations

All shares have been fully called and paid up.

Auditor's are paid only statutory audit fees.

No foreign exchange remitted to the relevant sharcholders during the period under audit.

No amount of money was expended by the company for compensating any members of the Board for special
Service.

There was no bank guarantee issued by the company on behalf of Directors.

46.00 Events after the Balance Sheet date:
No material event occuring after balance sheet date came to our notice which could be considered after the
valuation made in the financial statement.

47.00 Financial Risk Management

The company is exposed to risks of varying degrees of significance that could affect its ability to achieve its
strategic objectives. the mail objectives of the Company's risk management process are ensure that risks are
property identified and the capital base is adequate in relation to these risks.

The Company is exposed through its operations to the following financial risks:
A. Inherent Risk
B. Risk of Cash Transactions

a) Inherent Risk

The Inherent risk is the risk that production of fish, fish spawn breeding, fingerling growing, production of
fish meal and oil. All the goods of the Company are perishable in nature. Therefore there remains the risk of
spoilage and the risk of revenue loss. The objective of management is to manage and controll the risk
exposure within acceptable parameter.

b) Risk of Cash Transactions
Itis impracticable to sale Fish in the local market other than cash thus not possible to reduce cash
transactions.

48.00 General

a Comparative amounts

Wherever considered necessary previous year's figures have been restated, in order to conform to current
year's presentation.

b Presentation currency

The annexed financial statements are presented in Bangladeshi currency (Taka), which have been rounded
off to the nearest.

Page # 52



d

mite

Fine Foods L

[ [ 16t 108%0z | - | s1r'so6 PLTEER'ST | [ 1s6°6L's6 = [156'L6L's6 [ @+ vy ey ey puris
955'099°61 OLETEEL 8LT6LT TO0'ES0'L S76'T66'97 - ST6'T66'9T (4) BYEL [FI0-qos
TRE'BSH'T £8€°005°T 8TE661 SS0'10£°T SOL'8C6'P - C9L'RS6' Laayaie] Keayst|
9L6'1S P20'THY TL'e TSS'REY 000°00L c 000°00L SI9sSY a0
0FS'S8T 090°09¢'€ 68¢°08 1L9°608°€ 009°CH8'€ - 009°Shs°€ Kpuryaey
811 15T 706'¢TY ¥8E°0T F15°€09 0SE'SLY = 0SE°SLY UOLANISUO.) [1AL)
0IT'EIH'E 2 & = - |o1TErs'e - 01T €It'E UOIBARINY] PUO
000°00Z°€1 5 - 5 = |000°00TE] = 000°00T°¢1 wawdoAa(] pue y pus|
1'90°0€ 6107'90°08 Heal gy 810Z°L0°10 6107°90°0¢ | 1834 ) SuLnp ey
=M nacm%_s» uosy Bupnp padaey) uo sy S uo sy [euonIppy SCLRI RO RY signopaeg
UAO(] UILIAN uonepasda 1500
Susuowidpy z- yup)
PO09EE 68 TZ0°697°61 | - 1+8'889 181°08L°81 97050889 - 920'508'89 (V) wye|, [#101-qng
998°6€ TER'ESY 2 CE0'L L6L'9Y9 %S| 869'€69 - 869'€69 S19SSY JaI0)
66L'ST 107988 = 00T'L 100'6L8 %02 |000'S16 - 000°c16 uwA dn-yord/(snqonip ) uep
TLO'66 STH'THR 3 £81°LI STO'FT8 %S 1 |00S' T+6 - 00S' 116 awdinby/uo1eI002(] 2440
61T°LOE 1£L'980°€ » SIT'HS 9IS'TE0'E %S 1 |056'E6E'€E - 0S6'E6E'€ Kautyoriy
99¢°L80'E 619'8€P°S 5 £7E°0ST 9LTRRI'S VS L |S81°9TS'8 - SR1°9TS'S UOHAMISIO)) [1AL)
12L'869'9 012'198'8 - ¥95'zg€ 998078 %S |1€6'65T°¢1 - 1£6'68T°€1 peoy 1ddy a4 ‘weq
619°868°9C = = = = s 6Y9°R68 9T # 6V9°868°9T UONEAEIN PUOy
0FE°T90°¢ = = = 3 - |obEiZ90'E - 0rS'790'E UONINASUOD PUE PROY
ELSTEIL'6 = = = = - |eLsEnre = ELS'EN wawdoaAa(] puey ¥ pur
90" 610Z90°0€ awak oy 8107°L0°10 610Z7°90°0¢ | 18X 9y) Burnp o
- “Nw__.ﬂm\r uo sy 8000 | gupinp ooy |  wosy |0 uo sy peuopgppy | SI0TLOTOUOSY —
MO UM uonedadaq 1500

anpayds

8107 ANNL 0€ NO SV SLASSY AAXIA 40 ATNATHOS

JALIATT SAOOA ANIA

fuodoaoysiy - wun

Page # 83



Fine Foods Limited

PROXY FORM
I'We.
of ..
being  shareholder(s) of Fine Foods Limited here by appoint
Mr./Mrs./Miss as my / our proxy to atiend and vote for me/ us and

on my / our behalf at the 25th Annual General Meeting of the company (o be held in the Regl ed Office- Registered office is at Vill:
Mondolvog, P.O: Manikkhali, P.S: Katiadi, Dist: Kishoregonj, Bangladesh on Thursday, 12th December 2019 and/ or at any
adjournment thereof and poll that may be taken in consequence thereof. As witness my/ our hand

this. day of....... 2019.

Signature of the Shareholder(s) Revenue
Register Folio No/ BO ID........... Stamp
Date Tk. 10.00

Signature of the Proxy

(Signature of the Shareholder(s) must be accordance with Specimen Signature kept with the
Company)

FINE FOODS LIMITED
Attendance Slip

I hereby record may attendance at the 25th Annual General Meeting of Fine Foods Limited being
held on Thursday, the 12th December, 2019 in Registered Office- Registered office is at
Vill: Mondolvog, P.O: Manikkhali, P.S: Katiadi, Dist: Kishoregonj, Bangladesh at 12.31
PML

ull name of Sh (s) oropeeases e oTE 1N s ASRress s18s Shbsasapnesebapsensastsrvansams ettt ppomsasis s D | BTVANLITE

Block Letter)

ull name of the M
= Block Letter)

S=zcholder(s) Folio No/ BO ID......iueeenimnessisnsnsnisens

Notes : Please complete this attendance slip and hand over it the time of entrance into the Registered Office-

Registered office is at Vill: Mondolvog, P.O: Manikkhali, P.S: Katiadi, Dist:

Kishoregonj.

ber/Proxy. Sig
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